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Price Waterhouse Chartered Accountants LLP

Independent Auditor’s Report

To the Members of Astra Defence Technologies Private Limited
(formerly known as Bhavyabhanu Electronics Private Limited)

Report on the Audit of the Financial Statements
Opinion

1. We have audited the accompanying financial statements of Astra Defence Technologies Private Limited
(formerly known as Bhavyabhanu Electronics Private Limited) (“the Company”), which comprise the Balance
Sheet as at March 31, 2026, and the Statement of Profit and Loss (including Other Comprehensive Income),
the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended, and notes to the
financial statements, including material accounting policy information and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act") in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at March 31, 2026, and total comprehensive income (comprising of
profit and other comprehensive income), changes in equity and its cash flows for the year then ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Act. Our responsibilities under those Standards are further described in the “Auditor’s Responsibilities
for the Audit of the Financial Statements” section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion

Other Information

4. The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Director’s report but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.
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Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT

To the Members of Astra Defence Technologies Private Limited
(formerly known as Bhavyabhanu Electronics Private Limited)
Report on Audit of the Financial Statements

Responsibilities of management and those charged with governance for the financial statements

5.

e

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards specified under Section 133 of the Act.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Board of Directors is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

8.

9.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.
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INDEPENDENT AUDITOR’S REPORT

To the Members of Astra Defence Technologies Private Limited
(formerly known as Bhavyabhanu Electronics Private Limited)
Report on Audit of the Financial Statements

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e [Lvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

10.We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

11. We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on other legal and regulatory requirements

12.As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the “Annexure B”, a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

13.As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books, except for the matters stated in paragraph 13(h)(vi) below
on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended).

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on April 01, 2026, taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2026, from being
appointed as a director in terms of Section 164(2) of the Act.
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INDEPENDENT AUDITOR’S REPORT

To the Members of Astra Defence Technologies Private Limited
(formerly known as Bhavyabhanu Electronics Private Limited)
Report on Audit of the Financial Statements

(f) With respect to the maintenance of accounts and other matters connected therewith, reference is made
to our remarks in paragraph 13(b) above and paragraph 13(h)(vi) below.

(g) With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure

A%,

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its financial
statements — Refer Note 30 to the financial statements

ii. The Company was not required to recognise a provision as at March 31, 2026 under the applicable
law or Indian Accounting Standards, as it does not have any material foreseeable losses on long-term
contract. The Company did not have any derivative contracts as at March 31, 2026.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2026.

iv. (a) The management has represented that, to the best of its knowledge and belief, as disclosed in

Note 35(ix)(A) to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, as disclosed in the

(c)

Note 35(ix)(B) to the financial statements, no funds have been received by the Company from
any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

Based on such audit procedures that we considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

v. The Company has not declared or paid any dividend during the year.
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To the Members of Astra Defence Technologies Private Limited
(formerly known as Bhavyabhanu Electronics Private Limited)
Report on Audit of the Financial Statements

vi. Based on our examination, which included test checks, the Company has used accounting software
for maintaining its books of account which has a feature of recording audit trail (edit log) facility and
that has operated throughout the year for all relevant transactions recorded in the software, except
that the audit trail is not maintained in case of modification by certain users with specific access and
the audit trail is not maintained for direct database changes. During the course of performing our
procedures, other than the aforesaid instances of audit trail not maintained where the question of
our commenting does not arise, we did not notice any instance of audit trail feature being tampered
with. Further, the audit trail, to the extent maintained in the prior year, has been preserved by the
Company as per the statutory requirements for record retention.

14. The provisions of Section 197 read with Schedule V to the Act are applicable to the company. However, no
managerial remuneration is payable by the company during the year.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

Qa\w’ Q}/

Pranav Kumar Evani

Partner

Membership Number: 515171
UDIN: 26515171 VNLUFM3276

Hyderabad
May 25, 2026
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Annexure A to Independent Auditor’s Report

Referred to in paragraph 13(g) of the Independent Auditor’s Report of even date to the members of Astra Defence
Technologies Private Limited (formerly known as Bhavyabhanu Electronics Private Limited) on the financial
statements as of and for the year ended March 31, 2026

Report on the Internal Financial Controls with reference to Financial Statements under
clause (i) of sub-section 3 of Section 143 of the Act

1. Wehave audited the internal financial controls with reference to financial statements of Astra Defence
Technologies Private Limited (formerly known as Bhavyabhanu Electronics Private Limited) (“the
Company”) as of March 31, 2026 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2, The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (“the Guidance Note”) issued by the Institute of
Chartered Accountants of India (“ICAI”). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditor’s Responsibility

3. Ourresponsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing specified under Section 143(10) of the Act to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internal financial controls and
both issued by the ICAI Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and
if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company’s internal financial controls system with reference to financial
statements.
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Annexure A to Independent Auditor’s Report

Referred to in paragraph 13(g) of the Independent Auditor’s Report of even date to the members of Astra Defence
Technologies Private Limited (formerly known as Bhavyabhanu Electronics Private Limited) on the financial
statements as of and for the year ended March 31, 2026

Meaning of Internal Financial Controls with reference to financial statements

6.

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

2

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

8.

In our opinion, the Company has, in all material respects, adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2026, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by ICAI.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

{ 0’&

Pranav Kumar Evani

Partner

Membership Number: 515171
UDIN: 26515171VNLUFM3276

Hyderabad
May 25, 2026
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Annexure B to Independent Auditor’s Report

Referred to in paragraph 12 of the Independent Auditor’s Report of even date to the members of Astra Defence
Technologies Private Limited (formerly known as Bhavyabhanu Electronics Private Limited) on the financial
statements for the year ended March 31, 2026

In terms of the information and explanations sought by us and furnished by the Company, and the books
of account and records examined by us during the course of our audit, and to the best of our knowledge
and belief, we report that:

1.

(a)

(A) The Company is maintaining proper records showing full particulars, including quantitative
details and situation, of Property, Plant and Equipment.

(B) The Company is maintaining proper records showing full particulars of Intangible Assets.

(b) The Property, Plant and Equipment of the Company are physically verified by the Management

(©)

according to a phased programme designed to cover all the items over a period of 3 years which,
in our opinion, is reasonable having regard to the size of the Company and the nature of its assets.
Pursuant to the programme, a portion of the Property, Plant and Equipment has been physically
verified by the Management during the year and no material discrepancies have been noticed on
such verification.

The Company does not own any immovable properties (Refer Note 2(a) to the financial
statements). Accordingly, reporting under clause 3(i)(c) of the Order is not applicable to the
Company.

(d) The Company has chosen cost model for its Property, Plant and Equipment and Intangible assets.

(e)

(a)

Consequently, the question of our commenting on whether the revaluation is based on the
valuation by a Registered Valuer, or specifying the amount of change, if the change is 10% or more
in the aggregate of the net carrying value of each class of Property, Plant and Equipment and
Intangible assets does not arise.

Based on the information and explanations furnished to us, no proceedings have been initiated on
the Company for holding benami property under the Prohibition of Benami Property Transactions
Act, 1988 (as amended in 2016) (formerly the Benami Transactions (Prohibition) Act, 1988 (45 of
1988)) and Rules made thereunder, and therefore the question of our commenting on whether the
Company has appropriately disclosed the details in the financial statements, does not arise.

The physical verification of inventory has been conducted at reasonable intervals by the
Management during the year and, in our opinion, the coverage and procedure of such verification
by Management is appropriate. The discrepancies noticed on physical verification of inventory as
compared to book records were not 10% or more in aggregate for each class of inventory.

(b) During the year, the Company has been sanctioned working capital limits in excess of Rs. 5 crores,

in aggregate, from banks on the basis of security of current assets. The Company has filed quarterly
returns or statements with such banks, which are not in agreement with the unaudited books of
account as set out below (Also, refer Note 35(iii) to the financial statements).

—

e
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Annexure B to Independent Auditor’s Report
Referred to in paragraph 11 of the Independent Auditor’s Report of even date to the members of Astra Defence
Technologies Private Limited (formerly known as Bhavyabhanu Electronics Private Limited) on the financial

statements for the year ended March 31, 2026

Amount in Lakhs
Aggrcfgate Nature of Amount as | Amount of
working Current Amount as . .
Quarter | Name of 5 reported in | difference .
capital Asset per books Reasons for difference
ended bank e quarterly - (excess)/
limits offered as | of account
. i statement | short
sanctioned | Security
On account of considering
Inventories: | Inventories: | Inventories: | the provision for net
711.92 716.54 4.62 realisable value in the
Jume 30, | HDEC Inventories books of accounts.
2025 " | Bank 1,500 and Trade On account of reporting
receivables | Trade Trade Trade only trade receivables
receivables: | Receivables: | Receivables: | which are outstanding for
304.41 269.18 (35.23) less than 90 days in the
quarterly statements.
On account of considering
Inventories: | Inventories: | Inventories: | the provision for net
725.95 729.45 3.5 realisable value in the
. books of accounts.
September | HDFC In\(/ientoruas _ ) ;
30,2025 | Bank 1,500 and ~Trade On account of reporting
receivables | Trade Trade Trade only trade receivables
receivables: Receivables: | Receivables: | which are outstanding for
404.31 346.21 (58.1) less than 9o days in the
quarterly statements.
N On account of considering
Inventories: | Inventories: | Inventories: | the provision for net
621.75 633.19 11.44 realisable value in the
. books of accounts.
December | HDFC Im(/ientorltas .
31, 2025 Bank 1,500 and Trade On account of reporting
receivables | Trade Trade Trade only trade receivables
receivables: | Receivables: | Receivables: | which are outstanding for
686.00 632.31 (53.69) less than 9o days in the
quarterly statements.
Inventories: | Inventories: | Inventories: | On account of Rounding
613.76 613.68 0.08 Off differences
March 31, | HDFC Inventories
2026 " | Bank 15500 and Trade On account of reporting
receivables | Trade Trade Trade only trade receivables
receivables: Receivables: | Receivables: | which are outstanding for
331.41 302.29 (29.12) less than 9o days in the

quarterly statements.
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Referred to in paragraph 11 of the Independent Auditor’s Report of even date to the members of Astra Defence
Technologies Private Limited (formerly known as Bhavyabhanu Electronics Private Limited) on the financial
statements for the year ended March 31, 2026

1il.

iv.

vil. (a)

viii.

IX.

(b)

(a)

(b)

(©

The Company has not made any investments, granted secured/ unsecured loans/advances in
nature of loans, or stood guarantee, or provided security to any parties. Therefore, the reporting
under clause 3(iii), (iii)(a), (iii)(b), (iit)(c), (iii)(d), (iii)(e) and (iii)(f) of the Order are not applicable
to the Company.

The Company has not granted any loans or made any investments or provided any guarantees or
security to the parties covered under Sections 185 and 186. Therefore, the reporting under clause
3(iv) of the Order are not applicable to the Company.

The Company has not accepted any deposits or amounts which are deemed to be deposits referred
in Sections 73, 74, 75 and 776 of the Act and the Rules framed there under.

The Central Government of India has not specified the maintenance of cost records under sub-
section (1) of Section 148 of the Act for any of the products and services of the Company.
Accordingly, reporting under clause 3(vi) of the Order is not applicable to the Company.

In our opinion, the Company is regular in depositing the undisputed statutory dues, including
goods and services tax, provident fund, employees’ state insurance, income tax, sales tax, service
tax, duty of customs, duty of excise, value added tax, cess, and other statutory dues, as applicable,
with the appropriate authorities.

There are no statutory dues of provident fund, employees’ state insurance, income tax, sales tax,
service tax, duty of customs, duty of excise, value added tax, cess which have not been deposited
on account of any dispute. The particulars of other statutory dues referred to in sub-clause (a) as
at March 31, 2026 which have not been deposited on account of a dispute, are as follows:

Name of the | Nature of | Amount of demand | Period to | Forum  where the
statute dues without netting off | which the | dispute is pending
amount paid under | amount
protest relates
Goods and Goodsand | 93.23 Lakhs FY 2020-21to | Joint Commissioner
Service Tax Act, | Service tax FY 2023-24
| 2017 - B

There are no transactions previously unrecorded in the books of account that have been
surrendered or disclosed as income during the year in the tax assessments under the Income-tax
Act, 1961.

The Company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender during the year

On the basis of our audit procedures, we report that the Company has not been declared Wilful
Defaulter by any bank or financial institution or government or any government authority.

The Company has not obtained any term loans. Accordingly, reporting under clause 3(ix)(c) of the
Order is not applicable to the Company.

(d) According to the information and explanations given to us, and the procedures performed by us,

(Coom )

and on an overall examination of the financial statements of the Company, we report that no funds
raised on short-term basis have been utilised for long-term purposes by the Company.
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(x) (a)

(e) According to the information and explanations given to us and procedures performed by us, we

(b)

(xi) (a)

Xii.

xiii.

Xxiv

XV.

xvi. (a)

report that the Company did not have any subsidiaries, joint ventures or associate companies
during the year. Accordingly, reporting under clause 3(ix)(e) and 3(ix)(f) of the Order is not
applicable to the Company.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the reporting under clause 3(x)(a) of
the Order is not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or fully or
partially or optionally convertible debentures during the year. Accordingly, the reporting under
clause 3(x)(b) of the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, we have neither come across
any instance of material fraud by the Company or on the Company, noticed or reported during the
year, nor have we been informed of any such case by the Management.

(b) During the course of our examination of the books and records of the Company carried out in

()

_/.".;/' (

accordance with the generally accepted auditing practices in India, a report under Section 143(12)
of the Act, in Form ADT-4, as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 was not required to be filed by us, as statutory auditors, with the Central Government.
Accordingly, the reporting under clause 3(xi)(b) of the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, and as represented to us by the
management, no whistle-blower complaints have been received during the year by the Company.
Accordingly, the reporting under clause 3(xi)(c) of the Order is not applicable to the Company.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
reporting under clause 3(xii) of the Order is not applicable to the Company.

The Company is a private company as defined under Section 2(68) of the Act and has entered into
transactions only with the related parties covered under Section 2(76)(viii). Consequently, the
provisions of Section 188 are not applicable to the Company. Further, the Company is not required
to constitute an Audit Committee under Section 177 of the Act. Accordingly, the reporting under
clause 3(xiii) of the Order is not applicable to the Company.

In our opinion, the Company does not have an internal audit system and is not required to have
an internal audit system as per provisions of the Act.

In our opinion, the Company has not entered into any non-cash transactions with its directors or
persons connected with the directors. Accordingly, the reporting on compliance with the
provisions of Section 192 of the Act under clause 3(xv) of the Order is not applicable to the
Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, the reporting under clause 3(xvi)(a) of the Order is not applicable to the
Company.
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-
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(b) The Company has not conducted non-banking financial / housing finance activities during the
year. Accordingly, the reporting under clause 3(xvi)(b) of the Order is not applicable to the

Company.

(¢) The Company is not a Core Investment Company as defined in the regulations made by the Reserve
Bank of India. Accordingly, the additional reporting under clause 3(xvi)(c) of the Order is not

applicable to the Company.

(d) Based on the information and explanation provided by the management of the company, the Group
(as defined in the Reserve Bank of India (Core Investment Companies) Directions, 2025) does not
have any CICs, which are part of the Group. We have not, however separately evaluated whether
the information provided by the management is accurate and complete. Accordingly, the reporting

under clause 3(xvi)(d) of the Order is not applicable to the Company.

xvii  The Company has not incurred any cash losses in the financial year or in the immediately preceding

financial year.

xviii ~ There has been no resignation of the statutory auditors during the year and, accordingly, the

reporting under clause 3(xviii) of the Order is not applicable.

xix On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report that the Company is
not capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date will get

discharged by the Company as and when they fall due.

XX The provisions relating to Corporate Social Responsibility under Section 135 of the Act are not
applicable to the Company. Accordingly, reporting under clause 3(xx) of the Order is not applicable

to the Company.

xxi The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of Standalone
Financial Statements. Accordingly, no comment in respect of the said clause has been included in

this report.

For Price Waterhouse Chartered Accountants LLP
FKirm Registration Number: 012754N/N500016

fued

Pranav Kumar Evani

Partner

Membership Number: 515171
UDIN: 26515171 VNLUFM3276

Hyderabad
May 25, 2026



Astra Defence Technologies Private Limited

(Formerly known as Bhavyabhanu Electronics Private Limited)

CIN: U32209TG2013P1TC089834

Balance Sheet as at March 31, 2026
(All amounts are in Rs. Lakhs, except otherwise stated)

0 As at As at-
Particulars Notes March 31, 2026 March 31, 2025
ASSETS
Non-current assets
Property, plant and equipment 2(a) 448.53 139.39
Capital work-in-progress 2(b) - 307.39
Intangible assets 2(c) 20.45 -
Financial assets

Other financial assets 3(a) 15.82 4.79
Deferred tax assets (net) 9 97.41 66.03
Non-current tax assets 8 (a) - 30.95
Total non-current assets 582.21 548.55
Current assets
Inventories 5 613,76 703.02
Financial assets

i. Trade receivables 6 322.03 181.10

i, Cash and cash equivalents 7A 471.91 0.20

iii. Bank balances other than (ii) above 7B - 127.23

iv. Other financial nssets 3(b) 0.29 19.55
Other current assets 4 23.08 37.28
Total current assets 1,431.07 1,068.38
Total assels 2,013.28 1,616.93
EQUITY AND LIABILITIES
Equity
Equity share capital 10 497.60 497.60
Other equity 11 1,059.30 282.35
Total equity 1,556.90 779.95
LIABILITIES
Non-current liabilities
Provisions 12(a) 113.36 65.49
Total non-current liabilities 113.36 65.49
Current liabilities
Financial liabilities

i. Borrowings 13 - 493.77

ii. Trade payables 14

(u) total outstanding dues of micro and small enterprises 30.68 1.59

(b} total outstanding dues other than micro and small o657 T

enterprises : :

iii. Other financial liabilities 15 201,72 132.53
Contract liahilities 16(b) - 8.79
Provisions 12(b) 32.08 23.11
Current tax ligbilities 8(b) 14.37 -
Other current labilitics 16(a) 38.60 11.00
Total current linbilities 343.02 771.49
Total liabilities 456.38 836.98
Total equity and liabilities 2,013.28 1,616.93

|Summary of material accounting policies 1

The accompanying notes are an integral part of the financial statements.

This is the balance sheet referred to in our report of even date.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

For and on behalf of the Board of Directors

ev(}"w

Pranav Kumar Evani KrNarasimhan
Partner Director
Membership Number: 515171 DIN : 06662112

T Aok

T. Anjaneyulu
Director
DIN : 06650624

Place: Hyderabad
Date: May 25, 2026

Place: Hyderabad
Date: May 25, 2026



Astra Defence Technologies Private Limited

(Formerly known as Bhavyabhanu Electronics Private Limited)

CIN: U32209TG2013PTC089834

Statement of Profit and Loss for the year ended March 31, 2026

(All amounts are in Rs. Lakhs, except otherwise stated)

¥

. Year ended Year ended
PArtEalnES [Notes March 31, 2026 March 31, 2025
Income :

Revenue from operations 17(a) 2,711.28 2,041.90
Other income 17(b) 10.40 12.37
Total income 2,721.68 2,054.27
Expenses :

Caost of materials consumed 18 457.72 525.08
Changes in inventories of work-in-progress and finished goods 19 43.98 117.67
Employees benefits expense 20 1,045.15 914.79
Finance costs 24 87.95 134.30
Depreciation and amortisation expense 21 63.75 38,22
Other expenses 22 226.92 255.97
Total expenses 1,925.47 1,986.03
Profit before tax 796.21 68.24
Income tax expense 23(b)

- Current tax 72.34 -

- Deferred tax (27.60) 30.12
Net profit for the year 751.47 38.12
Other comprehensive income :

Items that will not be reclassified to profit or loss

a) Remeasurements of post-employment benefit obligations (15.06) (1.09)
b) Income tax relating to item (a) above 3.79 0.27
Other comprehensive income/(loss) for the year, net of tax (11.27) (0.82)
Total comprehensive income for the year 740.20 37.30
Earnings per equity share

Basic earnings per share 25 15.10 0.77
Diluted earnings per share 25 15.10 0.77
Summary of material accounting policies 1

The accompanying notes are an integral part of the financial statements.
This is the statement of profit and loss referred to in our report of even date.

For and on behalf of the Board of Directors

oY * T-bojoosspok

Pranav Kumar Evani arasimhan T. Anjaneyulu
Partner Director Director
Membership Number: 515171 DIN : 06662112 DIN ; 06650624

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

Place: Hyderabad
Date: May 25, 2026

Place: Hyderabad
Date: May 25, 2026



Astra Defence Technologies Private Limited
(Formerly known as Bhavyabhanu Electronics Private Limited)
CIN: U32209TG2013PTC0o89834

Statement of cash flows for the year ended March 31, 2026
(All amounts are in Rs. Lakhs, except otherwise stated)

Particulars Year ended March 31, 2026 | Year ended March 31, 2025
Cash flow from operating activitics

Profit before tax 796.21 68.24
Adjustments for:

Depreciation and amortisation expense 63.75 38.22
Finance costs* 87.95 134.30
Interest income from financial assets carried at amortised cost (7.77) (10.64)
Unrealised exchange (gain) {0.08) (0.12)
Changes in expected credit loss in trade receivables 3.03 (1.73)
Operating profit before working capital changes 943.09 228.27
Change in assets and liabilities:

Decrease in inventories 89.26 191.58
(Inerease) / Decrease in trade receivables (143.97) 556.93
(Increase) / Decrease in other non-current assets - 1.18
Decrease in other current assets 14.20 42.74
(Decrease)/Increase in trade payable (46.12) 6.68
Increase in provisions 41.78 20.40
Inerease in other financial liabilities 22,18 51.38
(Decrease)/Increase in contract liabilities (8.79) 0.27
Increase/(Deorease) in other current liabilities 27.60 (97.44)
Cash generated from operating activities 939.23 1,001.99
Income taxes paid (27.02) (8.51)
Net cash inflow from operating activities 912,21 993.48
Cash flows from investing activities

Payments for property, plant and equipment (38.76) (329.47)
Movement in other bank balances 127.23 (0.04)
Interest received 16.00 2.05
Net cash inflow/(outflow) from investing activities 104.47 (327.46)
Cash flows from financing activities

Finance cost paid (51.20) (82.85)
Net cash outflow from financing activities (51.20) (B2.85)
Net increase in cash & cash equivalents 965.48 583.17
Cash & cash equivalents at the beginning of the financial year (493.57) (1,076.79)
Cash & cash equivalents at the end of the finuncinl year 471.91 (493.57)
*Includes commission on corporate guarantee provided by holding company 36,75 5145 |
Reconciliation of cash and cash equivalents

Particulars As at March 31, 2026 As at March 31, 2025
Balances with banks

-In current accounts - .
-Cash on hand 0.19 0.20
-Balance with bank 47172 -
Cash and cash equivalents (Note 7A ) 471,91 0.20
| Cash credit facility (Note 13) - (493.77)
Balance as per statement of cash flows 471.01 (493.57)

The Statement of eash flows has been prepared under the indirect method as set out in Indian Accou

The accompanying notes are an integral part of the financial statements,
This is the statement of cash flows referred to in our report of even date,

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

¥

Pranav Kumar Evani
Partner
Membership Number: 515171

Place: Hyderabad
Date: May 25, 2026

nting Standard (Ind AS 7) Statement of Cash Flows.

For and on behalf of the Board of Directors

‘ T Brgreyh

R. Narasimhan T. Anjaneyulu
Director Director
DIN : 06662112 DIN : 06650624

Place: Hyderabad
Date: May 25, 2026
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Astra Defence Technologies Private Limited
(Formerly known as Bhavyabhanu Electronics Private Limited)
CIN: U32209TG2013PTC089834

Notes to financial statements as at and for the year ended March 31, 2026
(All amounts are in Rs, Lakhs, except otherwise stated)

Background :
Astra Defence Technologies Private Limited (formerly known as Bhavyabhanu Electronics Private Limited) is a private limited company incorporated and domiciled in
india. The company is engaged in the business of facture, supply, Installations and service of all electronic machinery, components, spares and other electronic

parts. The Company is a wholly owned subsidiary of Astra Microwave Products Limited, The registered office of the company is situated at West Block, G.Floar, Plot
No.18 to 21, Imarath Kancha, Hardware Park, Raviryala,(V),, NA, Maheshwaram Mandal, Telangana,India, 500005

Basis of preparation:

(i) Compliance with Ind AS

The financial statements of the company have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian Accounting
Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, {the ‘Act’) and other relevant provisions of the Act.

(ii) Historical cost convention

The financial statements have been prepared on a historical cost, basis except the following.
« Certain financial assets and liabilities that are measured at fair value.

(iii) New and amended standards adopted by the company

The Ministry of Corporate Affairs vide notification dated 7 May 2025 and 13 August 2025 notified the Companies (Indian Accounting Standards) Amendment Rules,
2025 and Companies (Indian Accounting Standards) Second Amendment Rules, 2025, respectively, which amended certain accounting standards (see below), and are
effective for annual reporting periods beginning on or after 1 April 2025

» Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants — Amendments to Ind AS 1
» Supplier Finance Arrangements — Amendments to Ind AS 7 and Ind AS 107

+ International Tax Reform — Pillar Two Model Rules — Amendments to Ind AS 12

» Lack of Exchangeability -~ Amendments to Ind AS 21

These amendments did not have any material impact on the amounts recognised in prior periods and are not expected to significantly affect the current or future
periods. R

(iv) New standards or amendments not yet adopted

Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants — Amendments to Ind AS 1 - This amendment also includes specific
provisions that will take effect for reporting periods beginning on or after 1 April 2026, as outlined below.

Under the existing Ind AS 1, where there is a breach of a material provision of & long-term loan arrangement on or before the end of the reporting period with the effect
that the liability becomes payable on demand on the reporting date, the entily does not classify the liability as current, if the lender agreed, after the reporting period
and before the approval of the financial statements for issue, not to demand payment asa consequence of the breach.

However, the amended requirements stipulate that entities will no longer be permitted to consider lender waivers that are granted after the reporting date but before
the financial statements are approved for the purpose of classification of loans. This amendment is required to be applied retrospectively in accordance with Ind AS 8.

The Company does not expect this amendment to have an impact on its operatjons or financial statements.

1. Material accounting policies:

Note 1.1 (a) : Property, plant and equipment

Property, plant and equipment are stated at historical cost less depreciation.

Depreciation/amoritsation methods, estimated useful lives and residual value

Depreciation is provided on written down value method considering the useful lives of the assets that have been determined based on technical evaluation done by the
management which are inline with the useful lives prescribed under Schedule I1 of the Companies Act, 2013 which are as follows:

Life of the asset

Asset description (in years)
Plant and machinery 15
Alir conditioners 10
Office equipment 5
Furniture and fixtares 10

Cormputers and servers

Servers 6
Computers 3

The residual values are not more than 5% of the original cost of the asset.

Refer note 36.11 (a) for other accounting polices relevant to property, plant and equipment.

N



Notes to financial statements as at and for the year ended March 31, 2026
(All amounts are in Rs, Lakhs, except otherwise stated)

Note 1.1 (b): Intangible Assets:

Computer Software

Casts associated with maintaining software programmes are recognised as an expense as incurred. Developmunt costs that are directly attributable to the design and
lesting of identifiable and unique softwire products controlled by the company are recognised as intangible assets where the following criteria are met:

« itis technically feasible to complete the software so that it will be available for use

* manag intends to complete the software and use or sell it

+ there is an ability 1o use or sell the saltwire

» it can be demonstrated how the software will generate probable future economic benefits

» adeq technical, fi ial and other resources to complete the development and to use or sell the software are available, and

+ the expenditure attributable to the software during its development can be reliably measured,

Directly attributable costs that are capitalised as part of the software include employee costs and an appropriate portion of relevant overheads.
Capitalized development costs are recorded as intangible assets and amortised from the point at which the asset is available for use.

Amortization methods and periods

The company amortizes intangible assets with a finite useful life using the written down value method over the contractual period i.e. 3-5 years.

Refer note 36.11 (b) for other accounting polices relevant to Intangible assets.

Note 1.2: Transition to IndAS:

On transition to IndAS, the company has elected to continue with the carrying value of all its property, plant and equipment recognized as at April 1, 2016 measured as
per the previous GAAP and use that carrying value as the deemed cost of the property, plant and equipment.

Note 1.3: Financial assets:

(1) Classification of financial assets at amortised cost:

The company classifies its financial assots al amortised cost only if both of the following criteria are met:

+ the asset is held withina business model whose objective is to collect the contractual cash flows, and

 the contractual terms give rise to cash flows that are solely payments of principal and interest.

Financial assels classified at amortised cost comprise {rade recelvables, cash and cash equivalents, other bank balances and security deposits grouped under other
financial assels.

Refer note 36.9 & note 36.10 for other accounting policies relevant to financial assels & derivatives,

Note 1.4: Trade receivables

For trade receivables, the company applies the simplified approach required by Ind AS 109, which requires expected lifetime losses to be recognised from initial
recognition of the receivables.
Refer Note 32 for the description of the company’s impairment policies

Note 1.5: Inventories:

Assigning cost to inventories:

The cost of individual items of inventory are determined on a weighted average basis. Volume rebates or discounts are taken into account when estimating the cost of
inventory if it is probable that they have been earned and will take effect,

Refer note 36.8 for other aceounting policies for inventories,

Note 1.6: Revenue recognition

(i) Sale of products:

Revenue from sale of products is recognised when the cantrol of the products is transferred to the customers based on the terms of sale,

Revenue from sales is based on the (ransaction price arrived on the basis of the sales contracts net of liquidated damages. R ue is recognised only to the extent that
it is'highly probable that the significant reversal will not oceur,

A receivable is recognised when the goods are dispatched, delivered or upon formal eustomer aceeptance depending on terms of contract with the customer.

(ii) Sale of services:

“The eompany provides maintenance services to customers under fixed price contracts. Revenue from sale of services is recognised in the accounting period in which the
services are rendered.

Note 1.7: Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balanee sheet where there isa legally enforceable right to offset the recognized amounts
and there is an intention 1o settle on a net basis or realize the assel and settle the liability simultancously. The legally enforceable right must not be contingent on future
events and must be enforceable in the normal course of business and in the event of default, insolveney or ba nkruptey of the entity or the counterparty,

Critical estimates and judgements:

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the actual results. Management also needs to
exercise judgement in applying the company's accounting policies.

Thie note provides an overview of the areas that involved a high degree of Jjudgement or complexity, and of items which are more likely to be malerially adjusted due to
estimales and assumptions turning out to be different than those originally 1. Detailed information about each of these estimates and judgements is included in
relevant notes together with information about the basis of caleulation for each affected line item in the financial statements.

The areas involving critical estimates or judgements are:

1. Estimation of defined benefit abligation (refer Note - 27)

2. Provision for expected credit luss (refer Note - 32)

3. Useful lives of praperty, plant & cquipment (refer Nole-1.1 (a) & 21)

4. Net realisable value - inventory (refer Note 1.5 & 36.8)

Estimates and judgements are continually evaluated. They are based on historical experience and other factors, including expectations of future events that may have a
financial impact on the company and that are believed to be reasonable under the circumstances.
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Astra Defence Technologles Privale Limited
(Formerly knnwn ns Blisvyalhanu Electronles Private Umited)
CINi Ug2z04TGanipFTColyNg4

Notes to finuncinl statcments as at and for the year ended March 31, 2026
(All nmounts are in B, Lakhs, except otherwise stated)
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Astra Defence Technologies Private Limited
(Formerly known as Bhavyabhanu Electronics Private Limited)

CIN: U32209TG2013PTC089834

Notes to financial statements as at and for the year ended March 31, 2026
(All amounts are in Rs, Lakhs, except otherwise stated)

Note 9: Deferred tax assets (net)

. As at As at

) 1

Aflicuars March 31, 2026 March 31, 2025
Deferred tax assets 97.41 66.03
Total 97.41 66.03
Financial Year 2025-26 Opening Balance Recogx(l)l :fgs? profit coﬁ;:g‘:;gvl:i:g:;e Closing balance
Deferred tax (liabilities)/assets in relation to
Property, plant and equipment 8.87 (6.06) - 2.81
Provision for gratuity 11,29 3.99 3.79 19.07
Provision for leave encashment 11.00 6.51 - 17.51
Provision for expected credit loss 1.59 0.77 - 2.36
Provision for bonus 18.07 1.22 - 19.29
Tax losses 1.03 (1.03) - 0.00
Corporate guarantee 14.18 22.20 - 36.38
Deferred tax assets 66.03 27.60 3.79 97.41
Financial Year 2024-25 Opening Balance Recoy:::f:s? profit co]:;:egl?;f\es(ilv?i:’:cl::xe Closing balance
Deferred tax (liabilities)/assets in relation to
Property, plant and equipment 7.71 116 - 8.87
Provision for gratuity 8.72 2.30 0.27 11.29
Provision for leave encashment 8.17 2.83 - 11.00
Provision for expected credit loss 2.03 (0.44) - 1.59
Provision for bonus - 18.07 - 18.07
Tax losses 55.07 (54.04) - 1.03
Corporate guarantee 14.18 - - 14.18
Deferred tax assets 95.88 (30.12) 0.27 66.03
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Astra Defence Technologies Private Limited
(Formerly known as Bhavyabhanu Electronics Private Limited)
CIN: U32209TG2013PTC080834

Notes to finuncial statements as at and for the year ended March 31, 2026
(All amounts are in Rs. Lakhs, except otherwise stated)

Note 10: Equity share eapital

: As at As at
Particulars March 31, 2026 March 31, 2025
Authorised share capital:

,000,000 (March 2025: 5,000,000] equity shares of Rs. 10/- each 500,00 500.00
Total 500.00 500.00
Issued and subscribed capital:

4,976,000 (March 2025: 4,976,000) equity shares of Rs. 10/- each fully paid 497.60 497.60
Total 497.60 497.60
a) Details of sharcholders holding more than 5% shares in the company
As at March 31, 2026 As at March 31, 202!
Particulars Number of % holding of Number of % holding of equity
shares equity shares shares shares
Astra Microwave Products Limited 4,975,008 99.99%]| 4,975.9 99.90%
b) Movement in equity share capital
As at March 31, 2026 As at March 21, 2025
Particulars Number of Rmontt Number of Amount
shares shares
Balance as at the beginning of the year 4,976,000 497.60 4,976,000 497.60
Movement during the year - - - =
Balance as at the end of the year 4,976,000 497.60 4,976,000 497.60

c) Terms and rights attached to equity shares:

The company has one class of equity shares having a par value of Rs. 10 per share. Each shareholder is eligible for one vote per share held. The dividend proposed
by the board of directors is subject to the approval of the shareholders in the ensuing annual general meeting, except in case of interim dividend. In the event of
liquidation, the equity shareholders are eligible to receive the remaining assets of the company after distribution of all preferential amounts, in proportion to their
shareholding.

The company has not issued any share as fully paid up without payment being received in cash or as bonus shares nor any share has been bought back by the
company since its incorporation.

d) Details of sharcholding of promoters:

Shares held by the promoters at the end of the year % change during the
Promoter name As atMarch 3y, 2026 year
No. of shares % of shares
Astra Microwave Products Limited (including its nominees) 4,976,000 100.00% -
Total 4,976,000 100.00%| -
Shares held by the pr ters at the end of the year % ch during the
Promoter name As at March 31, 2025 year
No. of shares % of shores
Astra Microwuve Products Limited (including its nominees) 4,976,000 100.00% -
Total 4,976,000 100.00% -
Note 11: Other equity
. As at Asat
Particulars Murch 31, 2026 March 31, 2025
Reserves and surplus:
Securities premium account 192.28 192,28
Deemed investment in the nature of equity 407.93 37118
Retained earnings 459.09 (281.11)
Total 5 1,059.30 282.35 |
(i) Securities premium account
. As at As at
Part;
articulars March 31, 2026 March 31, 2025
Opening balance 192.28 192,28
Movement during the year - -
Closing balance 192.28 192.28
(ii) Deemed investment in the nature of equity
. As at As at
P
e March 31, 2026 March 31, 2025
Opening balance 37118 319.73
Movement during the year 36.75 5145
Closing balance 407.93 371.18
iii) Retained earnin,
. As at Asat
P 1
articulars March 31, 2026 March 31, 2025
Opening bulance (281.11) (318.41)
Profit for the year 751.47 38.12
Items of other comprehensive income recognised directly in retained earnings
- Remeasurements of post employment benefit obligation, net of tax (11.27) (0.82)]
Closing balance 459.09 (281.11)

Nature and purpose of reserves
Securities premium account:
Securities premium account is used to record the premium on issue of shares. The reserve is utilised in accordance with the provision of the Companies Act, 2013,

Deemed Investment in the nature of equity
It represents the fair value of guarantee provided by Astra Microwave Products Limited towards borrowings.




Astra Defence Technologies Private Limited

(Formerly known as Bhavyabhanu Electronics Private Limited)

CIN: U32209TG2013PTC089834

Notes to financial statements as at and for the year ended March 31, 2026

(All amounts are in Rs. Lakhs, except otherwise stated)

Note 12: Provisions*

N\

Particulars

As at

As at

March 31, 2026

March 31, 2025 |

a) Non-current

Provision for employee benefit obligations
- Leave encashment
- Gratuity

49.19
64.17

29.03
36.46

Total

113.36

65:49 |

b) Current

Provision for employee benefit obli
- Leave encashment
- Gratuity

20.43
11.65

14.66
8.45

Total

32.08

273,11

*Refer note 27 for employee benefit obligations

Note 13: Current borrowings

Particulars

As at

As at

March 31, 2026

March 31, 2025 |

Cash credit facility

493.77

Total

493:77

Refer note 29 for the assets pledged as security
Refer note 24 for the net debt reconciliation

Terms of repayment:

i) Cash credit from banks are repayable on demand.

ii) Interest rates are normally reset on an yearly basis. Present rate of interest is between 9.55% and 10.30% per annum (March 2025: 10.09% to 10.63%).

Nature of security:

a. Cash credit facility is secured by charge on Stock, Book debts and plant and machinery of company

b. Corporate guarantee of Astra Microwave Products Limited.

Note 14: Trade payables

Particulars

As at

As at

March 31, 2026

March 31, 2025

Total

Total outstanding dues of micro and small enterprises (Refer note 14(a))
‘Total outstanding dues of other than micro and small enterprises

30.68
25.57

159
100.70

56.25

102.29

Ageing of trade payables:

FY 2025-26
Particulars

Not due

Outstanding for following periods from the date of transactions

Less than 1 vear

1-2 years

2-3 years

More than 3 vears

Total

(i) Undisputed trade payables
— Micro enterprises and small enterprises
— Others

(ii) Disputed trade payables
— Micro enterprises and small enterprises
— Others

5.80

30.68
19.77

30.68
25.57

FY 2024-25
Particulars

Not due

Q

ﬁ_nj for foﬂowi.ns periods from the date of transiactions

1-2 years

2-3 years

More than 3 years

Total

Less than 1 year

(1) Undisputed trade payables
— Micro enterprises and small enterprises
— Others

(ii) Disputed trade payables
— Micro enterprises and small enterprises
~ Others

5.40

1.59
95.30

159
100.70
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Astra Defence Technologles Private Limited
(Formerly known as Bhavyabhanu Electronics Private Limited)
CIN: U32209TG2013PTC089834

Notes to financial statements as at and for the year ended March 31, 2026
(All amounts are in Rs. Lakhs, except otherwise stated)

Note 14(a): The company has certain dues to suppliers registered under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED

Act’). The disclosures pursuant to the said MSMED Act are as follows:

x As at As nt
Particulars March 31, 2026 March 31, 2025
Principal amount due to suppliers registered under the MSMED Act and remaining unpaid as at year end. 30.68 159
Interest due to suppliers registered under the MSMED Act and remaining unpaid as at year end. - -
Principal amounts paid to suppliers registered under the MSMED Act, beyond the appointed day during the year, - -
Interest paid, under section 16 of MSMED Act, to suppliers registered under the MSMED Act, beyond the appointed, = A
day during the year.
Interest paid, other than under section 16 of MSMED Act, to suppliers registered under the MSMED Act, beyond the| - R
appointed day during the year.
Amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the ) B
appointed day during the year) but without adding the interest specified under the MSMED Act.
Interest accrued and remaining unpaid at the end of each accounting year. - -
Amount of further interest remaining due and payable even in the succeeding years, until such date when the interest
dues above are actually paid to the small enterprise, for the purpose of disallowance of a deductible expenditure - -
under section 23 of the MSMED Act,
Note 15: Other financial liabilities

. As at As at

1;

Particalars March 31, 2026 March 31, 2025
Capital creditors 47.90 0.89
Payable to employees 153.82 131.64
Total 201.72 132.53
Note 16(a): Other current liabilities

B As at As at
Particulars March 31, 2026 March 31, 2025 |
Statutory tax payables a8.60 1100
Total 38.60 11.00
Note 16(b): Contract linbilities

E As at As at
Particulars March 31, 2026 March 31, 2025
Current
Advance from customers - 8.79
Total - 8.79
Movement of Contract liabilities

N As at As at
Particulars March 31, 2026 March 31, 2025
Opening balance of contract liabilities 8.79 8.52
Advances received during the year 106.98 626.70
Advances adjusted during the year (on account of sales) (115.77) (626.43)
Closing balance = 8.79

4



Astra Defence Technologies Private Limited
(Formerly known as Bhavyabhanu Electronics Private Limited)
CIN: U32209TG2013PTC089834

Notes to financial statements as at and for the year ended March 31, 2026

(All amounts are in Rs. Lakhs, except otherwise stated)

Note 17(a): Revenue from operations

Particulars

Year ended

Year ended

March 31, 2026

March 31, 2025

Revenue from contracts with customers

- Sale of products 414.23 498.72
- Sale of services 2,207.05 1,543.18
Total 2,711.28 2,041.90

Note 17(b): Other income

Year ended

Year ended

Particulars March 31, 2026 March 31, 2025
Interest income from financial assets at amortised cost 7.77 10.64
Miscellaneous income 2.63 -
Provision no longer required return back - 1.73
Total 10.40 12.37
Note 18: Cost of materials consumed

: Year ended Year ended
Particulars March 31, 2026 March 31, 2025
Raw materials at the beginning of the year 629.85 703.76
Add: Purchases 412.44 451.17
Less: Raw materials at the end of the year (584.57) (629.85)
Total 457,72 525.08

Note 19: Changes in inventories of work-in-progress and finished goods

Particulars

Year ended

Year ended

March 31, 2026

March 31, 2025

Opening balance:

Finished goods 3.72 2.15
Work-in-progress 60.45 188.69
Total(A) 73.17 190.84
Closing balance:
Finished goods 0.93 3.72
Work-in-progress 28.26 69.45
Total(B) 29.19 73.17
’(l‘:)t_a(]Bc)hanges in inventories of work-in-progress and finished goods 43.98 117.67
Note 20: Employee benefits expense

: Year ended Year ended
particulars March 31, 2026 March 31, 2025
Salaries, wages and bonus 909.89 812.29
Contribution to provident fund 49.14 41.24
Contribution to employee state insurance 1.05 0.90
Gratuity 19.39 12.50
Leave encashment 44.28 28.69
Staff welfare expenses 21.40 19.17
Total 1,045.15 914.79
Note 21: Depreciation expense

: Year ended Year ended
Particulars March 31, 2026 March 31, 2025
Depreciation of property, plant and equipment 63.71 38.22
Amortisation of Intangible assets 0.04 =
Total 63.75 38.22
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Astra Defence Technologies Private Limited
(Formerly known as Bhavyabhanu Electronics Private Limited)
CIN: U32209'I‘G2013!’l‘0089334

Notes to financial statements as at and for the year ended March 31,2026
(All amounts are in Rs. Lakhs, except otherwise stated)

Note 22: Other expenses
Year ended Year ended

Particulars March 31, 2026 March 31, zo25
Consumption of stores and spares 1.34 2.27
Power and fuel 52.30 51.75
Repairs and maintenance

Plant and machinery 34.73 55.75

Computers 1.29 0.70

Others 26.50 46.81
Travelling and conveyance 7.44 5.77
Printing and stationery 4.67 4.06
Operating lease rent 31.75 33.68
Insurance 1.94 2.04
Rates and taxes 0.02 0.46
Legal and professional fees 20.14 14.83
Payment to auditors (Refer note 23 (a)) 6.00 6.00
Security charges 8.20 7.67
Changes in expected credit loss in receivables 3.03 -
Bank charges and commission 5.49 7.17
Selling and distribution expenses 0.31 1.11
Foreign exchange fluctuations 4.90 2.36
Miscellaneous expenses 16.87 12.64
Total 226.92 255.
23(a): Details of payments to auditors

. Year ended Year ended

Harticulars March 31, 2026 March 31, 2025
As statutory auditors
=Statutory audit fee 6.00 6.00
Total payment to auditors 6.00 6.00

23(b): Income tax expense

i) Income tax menscghcneﬁt; recognised in the statement of profit and loss
Year ended Year ended

Particulars March 31, 2026 March 31, 2025

Current tax

Current tax on profits for the year 72.34 -

Income tax relating to prior years - -

Total current tax expense 72.34 -

Deferred tax

(inerease)/Decrease in deferred tax assets (27.60) 30.12

(Decrease)/increase in deferred tax liabilities - -

Total deferred tax expense / (credit) (27.60) 30.12

Total 44.74 30.12

ii) Income tax expense/(benefit) recognised directly in the equity

Particulars Year ended Year ended
March 31, 2026 March 31, 20

Tax effect on remeasurements of post-employment benefit obligations 3.79 0.27

Note 23(e): Reconciliation of tax expenses and Accounting profit multiplied by tax rate:

s Year ended Year ended
Particulars ) March 31, 2026 March 31, 202
Profit before tax expense 796.21 68.24
Income tax rate 25.19% 25.17%
Income tax expense 200.41 17.17
Tax effects on amounts which are not deductible in calculating taxable income (12.96) 12.95
Benefit of previously unrecognised tax losses that can now be recognised and used to reduce
current tax expense (142.71) -
Income tax recognised in statement of profit and loss 44.74 3012
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Astra Defence Technologies Private Limited

(Formerly known as Bhavyabhanu Electronics Private Limited)

CIN: U32209TG2013PTC089834

Notes to financial statements as at and for the year ended March 31, 2026
(All amounts are in Rs. Lakbs, except otherwise stated)

Note 24: Finance cost

O

. Year ended Year ended
particulars March 31, 2026 March 31, 2025
Interest expense on borrowings 43.34 71.51
Other finance charges* 42.67 62.79
Interest on incomé tax 1.94 -
Total 87. 134.30
*Other finanee charges include commission on corporate guarantee provided by holding company amounting to Rs. 36.75 (March 2025: Rs. 51.45)

Net debt reconciliation

Particulars Year ended Year ended
March 31, 2026 March 31, 2025

Cash and cash equivalents 471.91 0.20

Current borrowings - (493.77)

Total 471.91 (493.57)

v Assets Liabilities Total
[Fasticulars Cash and cash equivalents Current borrowings
Net debt as at April, 2024 0.05 (1,076.79) (1,076.74)
Cash flows (Net) 0.15 583.02 583.17
Net debt as at March 31, 2025 0.20 (493.77) (493.57)
Cash flows (Net) 471.71 493.77 965.48
Net debt as at March 31, 2026 471.91 - 471.91
Note 25: Earnings per share

s Year ended Year ended
EaEticolars March 31, 2026 March 31, 2025
Profit after tax 751.47 38.12
Basic:

Weighted average number of equity shares 4,976,000 4,976,000

Earnings per share (Rs.) 15.10 0.77

Diluted earnings per share (Rs.) 15.10 0.77

Note: EPS is caleulated based on profits exeluding the other comprehensive income,

Basic and diluted earnings per share are equal as there are no potential equity shares.

Note 26: Related party disclosures

a. List of related parties with whom transactions have taken place during current and/or previous year:

Name of the related party | Nature of relationshi
Astra Microwave Products Limited | Holding company
b. Details of outstanding balances as at the year end where related party relationship existed:
- As at As at
1

Name of the related parties Nature of balance Sachia Kooz Miarch 21,2035

Advance received for supply of|
R X - 7.46

materials/ services

Astra Microwave Products Limited Trade receivables 24195 -
‘Trade pavables - 23.53
Value of corporate guarantee received 00.00 G6.00
for borrowings 3:500. 3500

: . o Outstanding amount receivable against
Janyu Technologies Private Limited kale of goods 4.43 4.43
c. Details of transactions during the year where related party relationship existed:
) . Year ended Year ended

Name of the related parties Nature of transaction March 31, 2026 March 31, 2025
Sale of products/services 2,130.99 1,530.28
Job work services received - 2.80
Purchase of Raw material 1.65 =

Astra Microwave Products Limited Advance received 100.00 625.00
Advance adjusted 107.46 617.54
Corporate guarantee expense 36.75 51.45
Payment on behalf of company 63.85 60.83
Rent paid 31,75 343.10




Astra Defence Technologies Private Limited

(formerly known as Bhavyabhanu Electronics Private Limited)

CIN: U32209TG2013PTC089834

Notes to financial statements as at and for the year ended March 31, 2026

(All amounts are in Rs. Lakhs, except otherwise stated)
Note 27: Employee benefit obligations

a) Leave obligations

The leave obligation covers the company's liability for sick and earned leave. Refe

20 for the charge in the current year.

b) Defined contribution plan

r note 12 for details of provision made in this regard and note

The company has defined contribution plan namely Provident fund, Contributions are made to provident fund at the rate of 12% of eligible
salary as per regulations. The contributions are made to registered provident fund administered by the government, The obligation of the

company is limited to the amount contributed and it has no further contractual n
the year towards defined contribution plan is Rs. 49.14 (March 2025: Rs.41.24)

The company also contributes to employees' state insurance Scheme administere
recognised during the year towards defined contribution plan is Rs. 1.05 and (Marc

¢) Defined benefit plan:
Gratuity

The company provides for gratuity for employees in india as per the Payment of Gratuity Act,

or any canstructive obligation. The expense recognised during

d by Employees' State Insurance Corporation. The expense
h 2025: Rs. 0.90) and also refer note 20.

1972. Employees who are in continuous service

for a period of 5 years are eligible for gratuity, The amount of gratuity payable on retirement/termination is the employees last drawn basic
salary per month computed proportionately for 15 days salary multiplied for the number of years of service.

The new Labour Codes introduced by the Government of India, inter alia,

require gratuity to be ealeulated based on wages constituting at least

50% of total remuneration, Based on management’s evaluation, and considering the guidance issued by the Institute of Chartered Accountants
of India, the Company has concluded that the estimated impact on its existing obligations is not material. The Company will continue to
monitor the finalisation of central and state rules and further governmental clarifications, and will recognise any necessary accounting impact

arising from such developments in due course.

Defined benefit plan — as per actuarial valuation for the year ended March 31, 2026

i. Expense recognised in the statement of profit and loss:
Gratuity
Particulars Year ended Year ended
) March 31, 2026 March 31, 2025
1. Current service cost 16.36 10.11
2. Interest cost (net) 3.03 2,39
Total expense recognised in P&L 19.39 12.50
ii. Amount recognised in other comprehensive income
. Year ended Year ended
Particulars March 31, 2026 March 31, 2025
1. Actuarial loss on aceount of
- Financial Assumptions 13.53 0.35
| - Experience Adjustments 1.53 0.74
| Total expense recognised in OCI 15.06 1,09
iii. Net liability/(asset) recognised in the balance sheet
Particulars As at March 31, 2026 As at March 31, 2025
1. Present value of defined benefit obligation 75.82 44.91
2. Current portion of the above 11.65 8.45
3. Non current portion of the ahove 64.17 36.46




Astra Defence Technologies Private Limited
(formerly known as Bhavyabhanu Electronics Private Limited)
CIN: U32209TG2013PTC089834

Notes to financial statements as at and for the year ended March 31,2026
(All amounts are in Rs. Lakhs, except otherwise stated)

iv. Changes in obligation during the year

Particulars As at March 31, 2026 As at March 31, 2025

A. Change in the obligation during the year

1. Present value of defined benefit obligation at the beginning of the year 44.91 34.68
2, Expenses recognised in profit and loss aceount

- Current service cost 16.36 10.11
- Past service cost

- Interest expense/(income) 3.03 2.39

3. Recognised in other comprehensive income
- Actuarial gain/(loss) arising from:
1, Demographic assumptions -
ii. Financial assumptions 13.53 0.35

ili. Experience adjustments 1.53 0.74
4. Benefit payments (3.54) (3.36)
Present value of defined benefit obligation at the end of the year 75.82 44.91
The key assumptions used in accounting for gratuity are as below
v. Actuarial assumptions As at March 31, 2026 As at March 31, 2025
1. Interest rate/Discount rate 7.80% 7.03%
2. Rate of increase in compensation 11.00% 6.00%
3. Aftrition rate 25.00% 25.00%

The estimate of future salary increases, considered in actuarial valuation, takes account of inflation, seniority, promotion and other relevant
factors, such as supply and demand in the employment market.

vi. Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions would have affected the defined benefit
obligation to the amounts shown below:

Particulars As at March 31, 2026 As at March 31, 2025
Discount rate (If changed by 1%)

Increase 72,66 43.26
Decrease 79.27 46.69
Salary escalation rate (If changed by 1%)

Increase 79.51 46.94
Decrease 72.36 42.99
Attrition rate (If changed by 1%)

Increase 75.09 44.75
Decrease 76.58 45.07

The above sensitivity analysis are based on a change in an assumption while holding ull other assumptions constant, In practice, this is unlikely
to accur and changes in some of the assumptions may be correlated. When caleulating the sensitivity of the defined benefit obligation to
significant actuarial assumptions, the same method (present value of the defined benefit obligation caleulated with the projected unit credit
method at the end of the reporting period) has been applied as when calculating the defined benefit liability recognised in the balance sheet.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior period.

Expected cashflow v and duration of the plan

. Gratuity plan
P,

e As at March 31, 2026 As at March 31, 2025
Weighted average duration of DBO 5.00 5.00
Expected benefit payments
Year 1 11.65 8.46
Year 2 12,22 7.71
Year 3 11.84 7.43
Year 4 11.26 6.64
Year 5 10.10 5.77.
vii. Risk exposure

Through its defined benefit plans, the company is exposed to a number of risks, the most significant of which are detailed below:

Interest rate risk:

The defined benefit obligation calculated uses a discount rate based on government bonds. If bond yields fall, the defined benefit obligation will
tend to increase.

Salary inflation risk:

Higher than expected increases in salary will increase the defined benefit obligation.

Demographic risk:

This is the risk of variability of results due to unsystematic nature of decrements that include mortality, withdrawal, disability and retirement.
The effect of these decrements on the defined benefit obligation is not straight forward and depends upon the combination of salary increase,
discount rate and vesting criteria. It is important not to overstate withdrawals because in the financial analysis the retirement benefit of a short
career employee typically costs less per year as compared to a long service employee.

\"‘V‘
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(All amounts are in Rs. Lakhs, except otherwise stated)

Note 28: Segment information
The company operates in a single product segment. Additional disclosures required as per Ind AS 108, "Operating Segments" are included below:

a. Geographical segment revenue by location of customers
The following is an analysis of the company's revenue and results from continuing operations by

Segment Revenue
Particulars Year ended Year ended
March 31, 2026 March 31, 2025

InIndia 2,711.28 2,041.90

| Outside India - -
Total 2,711.28 2,041.90

b. Geographical segment assets®
Particulars As at March 31, 2026 As at March 31, 2025

Segment assets
India 468.98 446.78
Outside India - -
Total 468.98 446.78
*Segment assets are other than deferred tax assets and financial assets.

Major customers contributing more than 10 percent of revenue
The revenue from transactions with one customer exceeds 10% of the total revenue of the company the year ended March 31, 2026, amounting to Rs.
2,130.99 as against one customer for the year ended March 31, 2025 amounting to Rs. 1,530.28

Note 29: Assets pledged as security
The carrying amount of assets pledged as security for current borrowings are:

. As at Asat
Particulars March 31, 2026 March 31, 2025
Non-current

Property, plant and equipment 448.53 139.39

Capital work-in-progress " 307.39
Total non-current assets pledged as security (A) 448.53 446.78
Current
Financial assets

Trade receivables 322,03 181.10
Non-financial assets

Inventories 613.76 703.02
Total current assets pledged as security (B) 935.79 884.12
Total assets pledged as security ((A) + (B)) 1,384.32 1,330.90
Note 30: Commitments and contingent liabilities
The company does not have any significant capital commitments as on the reporting date.
Contingent liabilities

. As at As at
UAEGERIIES March 31, 2026 March 31, 2025
Goods and services tax matters 03.20
(Amount paid under protest Rs.9.32 ( March 21, 2025: Rs. Nil ) 3

The company has given certain performance guarantees amounting to Rs. 5.88 (March 2025: 1,097.12 ) which is not included in contingent liabilities
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31: Financial Instruments

Fair value

The management assessed the fair value of trade receivables, cash and cash equivalents, other bank balances, other financial assets, current borrowings, trade payables and other
financial liabilities approximate their carrying amounts lorgely due to the short-term maturities or interest bearing nature of these instruments.

The fair value of the financial assets and labilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other
thanin a foreed or liquidation sale.

Set out below, is a comparison by class of the carrying amounts and fair value of the company’s financial instruments, other than those with carrying amounts that are reasonable
approximations of fair values:

Fi ial instr by gOTY
The carrying valie and fair value of financial instruments by categories as of Mirch 31, 2026 wore as follows:
Financial assets/Tiabilitios at fair value
Particulars Fair value hierarchy | Amortised cost r through profit or loss Total carrying|  Total fair
Designated upon Mandatory value value
initial recognition
Assets:
Non-current
(2) Other financial assets 3 15.82 - - 15.82 15.82
Current
Financial assets
() Trade receivables 3 322,03 - - 322.03 322.03
(b) Cashand cash equivalents 471.91 - - 471.01 471.01
() Other bank balances - - - - -
(d) Other financial assets 3 0.29 - - 0.29 0.29
Linbilities:
Current
Financial liabilities
{a) Borrowings 3 . - - - -
(b) Trade payables 3 56.25 - - 56.25 56.25
(e} Other financial liabilities 3 201.72 - - 201,72 201,72
The carrying value and fair value of financial instruments by categories as of March 31, 2025 wore as follows:
_m————_’—u—‘l—u—’?mm'—'mmm Talrvalie
Particulars Tair value hierarchy | Amortised cost through profit or loss Total carrying|  Total fair
Designated upon Mandatory value value
initial recognition
Assels:
Non-current
(a) Other financial assets 3 4.79 - - 4.79 4.79
Current
Financial assets
(a) Trade receivables 3 18110 - - 18110 181.10
(b) Cash and cash equivalents 0.20 - - 0.20 0.20
(¢) Other bank balances 127.23 - - 127.23 127.23
(d) Other financial assets 3 19.55 - - 19.55 19.55
Linbilities:
Current
Financlal liabilities
(a) Borrowings 3 493.77 - - 493.77 493.77
(b) Trade payables 3 102.29 - - 102.29 102.29
(c) Other financial liabilities 3 132.53 - - 132.53 132,53

Fair value of instruments is classified in various fair value hierarchies based o the following three levels;

Fair value hierarchy
Level 1- The fair value of financial instruments traded in active markets is based on the quoted market prices at the end of the reporting period. These instruments are included in

level .
Level 2 - The fair value of financial instruments that are not traded in an active market is determined using valuation techniques, which maximise the use of observable market
data and rely as little as possible on entity specific estimates. If significant inputs required to fair value an instruments are observable, the instrument is included in level 2,

Level 3- If one or more of the significant inputs are not based on observable market data, the instruments is included in level 3.
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32:. Financial risk management

Risk management framework
The company's Mnancial risk is an integral part of how to plan and execute its busi st les. The company’s management risk policy s set by the Board. The company's

activitics expose It to  variety of financial risks, credit risk, liquidity risk and market risk relating to I'nreli;'n curtency exchange rate and intercst rate. The company’s primary focus is to
foresee the unpredictability of financial markets and seek to minimize petentlal ndverse effects on its financial performance. A summary of the risks have been given below.

Credit risk

Credit risk is the risk arising from credit exposure to customers, cash and cash equivalents held with banks and current and non-current held-to maturity financial assets.

The company primarily deals with ts holding company, where there is a low credit risk. Regarding credit exposure from other customers, the company has a procedure in place aiming to
minimise collection Josses,

The carrying amount of trade receivables, deposits, cash and bank bal bank deposits and interest receivable on deposits represents company’s maximum exposure to the credit risk.
Bank deposits and cash balances are placed with reputable banks with high credit ratings.

The credit quality of financial assets is satisfactory, taking into account the allowance for credit losses ifany.

The company's expostire to eredit s Influenced mainly by collection pattern of trade recelvabiles; which is generally skewed,
An impairment analysis performed at each reporting date for customers. The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets.

a. Trade receivables

The company applies the simplified approach permitted by Ind AS 109 Financial Instruments. The expected loss rate is assigned for each category based on historical collection pattern of
sales, buicketing of receivables. The historical loss rates are adjusted to reflect current and forward-looking information on macroeconomic factors affecting the ability of the customers to
settle the receivables.

Expected loss allowance as at March 31,2026 and March 31, 2025 was determined as follows for trader under the simplified approach:

Outstanding for following periods from the date of ransactions ]
Agat Mar:}_: 31,2026 Less than 6 months 6 months to 1 year 1 year to 2 years Above 2 years ots!
Gross :armﬁ amount 319.82 5.34 0.13 6.12 33141
Expected credit losses 3.20 0.05 0.01 6.12 9.38
Carrying of trade ivabl
(net of impairment) 316.62 5.29 012 - 322.03
As at March 31, 2025 Outstanding for following periods from the date of transactions Total
Less than 6 months 6 months to 1 year 1year to 2 years Above 2 years
Gross carrying amount 180.70 1.59 0.66 4.49 187.44
Expecied crer!nt Tosses 1.81 0.01 0. 4,49 6.3
Carrying of trade receivables
(net of impairment) 178.89 1.58 0.63 - 181,10
_Expected loss rate
Age bucket Default percentage
Less than 6 monihs 1%
& months to 1 year 1%
1year to 2 years 5%
Above 2 years 100%
b. The company's exposure to eredit risk for financial assets other than trade receivables, where 12 month expecled eredit loss is recognised
Carrying amount
Particulars As at As at
March 31, 2026 March 31, 2025

Cash and cash equivalents 471.91 0.20
Other bank balances - 127.23
Other financial assets 16.11 24.34
Less: Expected eredit loss - -

88.02 15177
Movement in expected credit loss

: As at Asat y
t

Pretisilas March 31, 2026 March 31, 2025
Opening balance 6.3 8.07
Add: provided/{reversed) during the year 3. (1.73)
Nel re-measurement of, expected credit loss 9,38 6.34

Significant estimates and judgements
Provision for expected credit loss on trade receivables

The expected loss allowance is based on aforesaid factors, The company uses judgement in making these assumptions and selecting the inputs to the provision for expected credit loss
calenlation, based on the company’s past history, existing market conditions as well as forward looking estimates at the end of each reporting perlod, The company applies the simplified
approach permitted by Ind AS 109 Financinl Instruments, which requires expected lifetime lasses to be recagnised from initial recognition of the receivables

Following are the financlal assets carried at amortised cost at the reporting date.

. As at As at
Particula;
articulars March 31, 2026 March 31, 2025 |
Trade receivables 322.03 181.10

Other financial assets 16.11

Cash and cash cquivalents 471.91 0.20
Other bank balances - 127.23




Astra Defence Technologies Private Limited
(formerly kn ns Bhavyabi Elect i
CIN: Uauog'r(izo::;l’l‘coﬂoﬂsz;

Private Limited)

Notes to financial statements as at and for the year ended March 31, 2026
(All amounts are in Rs, Lakhs, except otherwise stated)

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and
maintains flexibility in funding by maintaining availability under deposits in
Management monitors cash and cash equivalents on the basis of expected cash flows.

The company monitors the level of expected cash inflows from financial assets together with
the expected cash flows from financial assets is Rs. 322.03 (As at March 31, 2025: Rs. 181.10).

(i) Financlng arrangements
The company has sceess to the follawin undrawn borrawing facilitles at the end of the reporting period

Particulars As at March 41, 20
Expiring Within onc year (bank overdralt and other l.-lcmlu-s} 1,500.00 1,006.23

(ii) Maturities of Financial Liabilities
March 31, 2026

the availability of funding to meet abligations when due and to close out market positions, Company’s treasury
banks.

expected cash outflows on trade payables and other financial liabilities. As at March 31, 2026,

Particulars within 12 months 1-5 Years More than five
Yeirs
Borrowings - -
Trade payabiles 56.25 - -
Other financial liabilities 201. - s
otal X a =
March 31, zoz
'Pﬁﬂiﬂlhl\l within 12 months 1-5 Years More than five
yenrs
Borrowings 493.77 =
Trade payables 102.29
Other financial Habilities 2, - -
Tol ég g - =;

Market risk
Market risk is the risk that the fair value or future cash flows

sensitivity analysis in the following sections relate to the position as at March 31, 2026 and March 31, 2025.

The analysis exclude the impact of movements in market variables on the carrying values of gratuity and other post-

liabilities.

The sensitivity of the relevant

profit or loss item is the effect of the assumed changes in respective market risks.
31,2026 and March 31, 2025.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate b

of ch

of a financial instrument will fluctuate because of changes in market prices. Market risk
rate risk and price risk. Financial instruments affected by market risk include loans and borrowings and trade receivables and trade payables invol

h

comprises of curreney risk, interest

ving foreign currency expasure. The

retirement obligations; Pprovisions; and the non-financial assets and

This is based on the financial assets and financial liabilities held at March

changes in foreign exchange rates relates primarily to the trade Ppayables. The risks primarily relate to fluctuations in
The company's exposure to foreign currency changes for all other currencies is not material. The company evaluati

exposure to exchange rate risks.

The company's foreign currency payables are as follows
Exposure to currency risk

ges in foreign

ge rates. The p
US Dollar and JPY against the functional currencies of the company.
es the impact of foreign exchange rate fluctuations by assessing its

y's exposure to the risk of

The summa 'S 1Oss exposure to currency risk is as follows:
Asal Asat
March 31, 2026 March 31, 2025
Particulars Currency TR = : Amount in
Amount in foreign currency A n 2 a functional
currency foreign currency F——
usD 0.04 3.80 o.17 14.56
Amounts Payable JPY o 0.1, 2.92 L68

Sensitivity analysis:

A bly possible st i
affected equity and profit or |oss
farecusts sales and purchases.

ing (weakening) of the USD

or JPY, against INR would have affected the meastrement of fj
by the amounts shown below. This analysis assumes that all other variables, in particular interest

al instruments d

Increase/(decrease) in
profit before tax
Particulars
Strengthening of foreign ‘Weakening of foreign
currency currency

March 31, 2026 (5% change)

Usp [0.19) 0.19
JPY (0.01) 0.01
March 31, 2025 (5% change)

UsD (0.73) 0.73
JPY (0.08 0.08

inated in foreign currency and

rates, remain constant and ignores any impact of




Astra Defence Technologies Private Limited
(formerly known as Bhavynbhanu Electronics Private Limited)
CIN: U32209TG2013FTCoBoB3q

Notes to financial statements as at and for the Yyear ended March 31,2026
(All amounts are in Rs. Lakhs, except otherwise stated)

Price risk
There are no company's investments which are subjected to price risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of change in market interest rates. As the company has certain debt
obligations with floating interest rates, exposure to the risk of changes in market interest rates are dependent of changes in market interest rates, Management monitors the movement in
interest rate and, wherever possible, reacts to material movements in such rates by restructuring its financing arrangement. As the company has no significant interest bearing assets, the

income and operating cash flows are substantially independent of changes in market interest rates,

Interest rate sensitivity .
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and borrowings affected, With all other variables held constant,

the company's profit before tax is affected through the impact on floating rate borrawings, #s follows:

Increase/(decrease) in
profit before tax

March 31, 2026 March 31, 2025

Particulars

Change InTnterest rate
-increase by 50 basis points -
|-decrense by 50 basis points =

2

g
—N
3 N

331 Capital Manngement
The Company's objectives when ing capital are to

* Safeguard thelr ability to continue a8 going concern, 3o that they can continue to provide returns for shareholders and benefits for other stakeholders and
* Maintain an aptimal capital structure to reduce the eost of eapital.

As at March 31, 2026, the company has only one class of equity shares. Consequent to the above capital structure there are no externally imposed capital requirements.

The company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. The company monitors
capital using a gearing ratio, which is debt divided by total capital. The company includes within debt, interest bearing loans and borrowings.

Capital pearing ratio
riiculars As at March g1, 2026 As at March 31, 202,

Borrowings

Current borrowings = 493.77

Cash and cash equivalents q71.91) (0.20)

Net Debt (471.91) 493.57

Equity

Equity share capital 497.60 497.60

Other equity 1,059.30 282.35

Total capital 1,556.90 779-95

Net debt to equity ratio ~30% 63%

The net debt to equity ratio improved significantly. This redviction 1s primarily atributed to the repay of total borrowings and Increase n eash and cash equivalents, reflecting a net

cash positive position.

i) Loan covenants

Under the terms of the cash credit facility, the company Is reqiired to comply with the following financial covenants:
) Total networth must be mare than Rs. 851,7

b) Interest coverage ritlo must be more than 2

¢} Current ratio must be more than L5

d) Total outside Hiabllities/ Total Networth must not be more than 3

‘The company has com plied with these covenants as at the reporting period.

: Short term Lease
Nature of lense The company has taken equipment and office premises on lease,

b) Short term lease The lease is cancellable at option of both the parties by giving § months notice in advance, Accordingly, the company has identified the
exemption lease as a short term lease and opted the short term lease exemption,

€} expense on account
of short term leases

d) Cash outflow The Tease rent pitid 15 RS a175

The lease expense recognised in respect of short term leases is Rs. 31.75 (refer note 22)
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Note 35: Additional regulatory Information required by Schedule IIT

(i) Tille deeds of immovable properties not held in name of the company. 5
The company does not hold any immovable properties,
(ii) Details of benami property held

No procecdings have been initiated on or arc pending against lhe company for holding benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder.

(iii) Borrowing sccured against current assels

The company has borrowings from banks on the basis of security of current asscts. The quarterly filed by the pany with banks are not in agreement with the books of accounts as set out below,
Aggregate Nature of Current Antount as pe; ::n:l:lt";nis Amountof
Quarter ended Name of bank| working capital Asset offcred as e 8 per ported n difference - Reasons for difference
B books of account quarterly
limits sanctioned Security (excess)/short
Statement
1 tories: I tories: 716 I tories: 4.6 On account of considering the provision for net
nventores: 711.92  |Inventories: 716.54 TYGIONes: 4.62 |, calisable value in the books of accounts.
Inventories and Trade
June 30, 2025 I L500 reccivables Basls the terms and conditons of the facility
Trade reccivabl Trade Receivables: Trade Receival availed by the company, the company is reporting
304.41 269.18 (35.23) anly trade receivables which are outstanding for
Jexs then go diys In the quarterly atatements.
| e 1 e 1 - On accounl of considering the provision for net
nventories: 725 95 nventories: 729.45 fventories: 3.5 realisable value in the books of accounts.
September 30, 2025 [HDFC Bank 1,500 :::::R;‘LT:E and Trade Bnsix the tormes aimd conditions of the fncility
Trade recei ] Trade Reccivables: Trade Reveivables: |avaited by the company, the company b reporting
404.31 346.21 (58.1) only trade reccivables which aro oty nding for
Jesa than go diys in the quarterly statements.
I tories: 6 I tories: 6 f torics: On accounl of considering the provision for net,
nventories: 621.75 nventories: 633.19 nventories: 11.49 realisable value in the books of accounts.
Inventories and Trad
December 31, 2025 |HDFC Bank 1,500 rcc:ivublee: ¢ Basis the terms and conditions of the facility
Trade recei Trade i Trade i availed by the company, th pany is reporting
686,00 632.31 (53.69) only trade reccivablos which are outstanding
less than 90 duys in the quarterly statomonts,
I ies: 613.76 |1 ies: 613.68 Inventories: 0.08 |0 necount of Rounding Off differences
Inventories and Trade
Moreh3t, 2026 |HDRC Bank 1500 reccivables Basix the terms amd condlkons of e facl ity
Trode i Trade Receivabl Trade R avatled by the the ¥ I reporting
331.41 302.29 {29.12) anly tende receivables which are autstanding fior
lass than go days in the quartedy stutements,

(iv) Willfu] defaulter
The company has not been declared as willful defaulter by any bank or financial inslitution or government or any government authority,

(v) Relntionship with struck off companies
The pany has no ions with the panies struck off under C: ies Act, 2013 or C ies Act, 1956.

(vi) Reg) tiun of charges or satisfaclion with registrar of campanies
There are no charges or satisfaction which are yet to be risgistered with the registrar of companies beyond the slatutory period.

(vii) Camplinnge with number of layers of companies

The company lias complied with the number of layers prescribed under the Companics Act, 2013, read with the Compunies (Restriction on number of Layers) Rules, 2017,
(viil) Compli with ppp d sk Yofarr

The company hos not eistered into any scheme of arrangement which has an accounting impact on current or previous financial year,

(ix) Utilisalion of borrowed funds and share premium
(A) The company has not advanced or loaned or invested funds 1o any other person(s) or enlityics), including foreign cntities (Intermediaries) with the understanding that the Intermediary shall:

a. directly or indirectly lend or invest in other persons or enlities identified in any manner whatsoever by or on behalf of the group (Ultimate beneficiaries) or
b. provide any guaranlec, security or the like to or on behalf of the ultimate bencficiaries

(B) The company has nol reccived any fund from any person(s) or cntity(ies), including foreign entities (Funding party) with the understanding (whether recorded in writing or olhcrwise) that the group shall:

a. dircclly or indireetly lend or invest in other Ppersons or entities identified in any manner whatsoever by or on behalf of the funding party (Ultimate beneficiaries) or
b. provide any guarantee, security or the likc on behalf of the ultimate bencficinries,

(x) Undisclosed income
Therc is no income surrendered or disclosed as incotne during the current or previous year in the tax assessments under the Income Tax Act, 1963, that has not been recorded in the books of accounl,

(xi) Details of crypito currency or virtusl currency
The company has not traded or invested in crypto currency or virtunl currency during the current or Pprevious year,

(xii) Valuetion of property,plant and asset and i property
The company has ol revalued its property, plant and cquipment or intangible assets or both during the curren! or previous year,

(xiii) Utilisntion of borrowings availed from banks and financial institutions
"The borrowings oblaincd by Lhe company from banks and financial institutions have been applied for the purposes for which such loans were was taken,

v
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March 31, 2025 ] % Variance

Reason for variance
of above

(xiv) Analytical Ratios
Ratlo Numerator Denominator ] March 31, 2026

Current ratio Total current assets Total current lipbilities 4.17

(no of times)

Debt-equity ratio . “Total equity

(o of times) Borrowings 0.00

Debt service coverage ratio . i ;

(0 0f times) Earnings available for dg! Debit service 19.88

Return on equity (%) Profit after tax thc shareholders 6. 1%

equity

Inventury turnover ratio Revenue from sale of .

(0 of times) prodiucts | Average inventory 0.63
Trade receivables turnover ratio | Total Revenue from Closing trade 842
(no of imes) |operations |receivables )
?:;::. gz;l;les turnover ratio Tetal purchases Closing trade payables 743
Nel capital turnover ratio Total Revenue from jAverage working g
(no of times) operations capital i«

g Total revenue from
o
Net profit ratio (%) Profit after tax loperatians 27.72%
. Earnings before Interest| Average capital
o

Return on capital employed (%) and taxes employed 59.32%
Retirn on investment (%) ;sl.':grg:(g:s before interest Closing of total assets 4L70%

1.38

0.63

0.26

5.18%

0.6z

1127

4

6.45

1.87%

9.9

B.6a%

Varlance s primarly on accaunt o

[decrease in borrowings in the
201.26% current year and increase in Trade
Receivables & Cash and cash
equivalents for the current year.

Variance is primarly on account of
100.00% 0 borrowings on reporting perind,

Variance is primarly on account of
7500.94% fincrease In profit in the current
year,

Varfance is primarly on account of
U4128% lincrease in profit in the current
year.

0.77% | variance is below 25%

Varlance is primarly on account of
-25.33% [increase In trade recivables in
jeurrent year,

Varfanoe is primarly on account of
66.24%| decrease in trade payables during
the current year,

-39.20% Varfanee is primarly on account of
9 increae in average working capital.

Variance is primarly on account of
1384.80% [ increpse In profit during current
year.

Varianee is primarly on account of
545.57% [increase in profit and decrease in
borrowings during current year .

Variance is primarly on account of

382.50% increase in profit during current
year . ]

8  Currentratio

Current ratio is computed as a ratio of tota] current assets to total current liabilites.

b Debt- equity ratio
Debt - equity ratio is computed as a ratio of borrowings to total equity,

€ Debtservice coverage ratio

Debt service coverage ratio s computed as a ratip of earnings available for debt service to debt #ervice,
i) Earnings avallable for debt service is sum of profit after tax, finance cost and non cash expenditure

1) Debt service is sum of finance cost and principal repayments,

d Return on equily ratio

Returr on equity ratip is compuited as a ratio of prafit afler tex to avernge of opening & closing tata| equity.

¢ Inventory urnover ratio
Inventory turnover ratio s co puted as a ratio of re

I Trade receivables turnover ratio

Trade receivables turnover Tatio Is computed as s ratlo of revenue from operations (o closing trade recoivables

&  Trade payables turnover ratio

Trade payables turnover tatio is computed as 5 mtio of total purchuses 1o closing trade payablos.

h  Netecapital turn over ratip

from sale of products to average of apening & closing inventory,

Net capital tuenover ratio s computed asa ratio of revenue from operations to average of opening & closing working capital,

i Netprofit ratio
Net profit ratio is computed as a ratio of profit after tax to revenue from operations.

J Returnon capital employed

Refutrn on capital Employed Is computed ns 5 Tatio of profit before interest & taxes to average of opening & closing capital employed.

Capital employed consists of total equity and deferreq tax liability,

k  Returnon investment
For equity
Return on investment is computed as a ratio of EBIT to closing total assets,
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(All amounts are in Rs, Lakhs, except otherwise stated)

368 'y of other ing polici
This note provides a Tist of the significant accounting policies adopted in the Ppreparation of these financial statements. These policies have been consistently applied to all the years
presented, unless ttherwise stated.

Note 36.1: Rounding of amounts;
All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per the requirement of Schedule 1H, unless otherwise stated.

Nole 36.2: Segment reporting:
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker., The company has identified £roup managing
director and group joint managing director as chief aperating decision makers,

Note 36.3: Foreign currency translation:

(i) Fi ional and pr ion currency

Items included in the i fal stat of the pany are | using the currency of the primary economic environment in which the entity operates (the functional
currency'). The fi inl sta are p 1in Indian rupee (INR), which is company functional and presentation currency.

(if) Transucti and bal

Foreign currency t ions are transtated into the functional currency using the exchange rates at the dates of the transactions. Foreign exchange gains and logses resulting from the
settlement of such transactions and from the transtation of monetary assets and liabilities (other than advance consideration paid or neceived in foreign currency) denominated in
foreign currencies at yearend exchange rates are 1] gnised in profit or loss,

Non-monetary Hems that are measured at fair value in # foreign currency are translated using the exch B¢ rates at the date when the fair value was determined. Translation differences
on assets and liabilities carried at fair value are reported as part of the fair value gain or logs,

Note 36.4: Income tax
The income tax expense or eredit for the period is the tux payable on the current period's taxable income bused on the applicable income tax rate for each jurisdiction adjusted by
assets and lin

changes in deferred tax bilities attributable to temporary differences and to unused tax losses,
The current income tux charge Is caleulited on the basis of the tax laws cted or suby ively 1at the end of the reporting period. M periodically eva) positi
taken in tax retumns with respect Lo situations in which plicable tax lation is subject to intery ion and id hether it is probable that a taxati thority will accept an

I a
uncertain tax treatment, The company measures its tax balances either based on the most likely amount or the expected value, depending on which method Provides a better prediction
of the resolution of the yncen ninty.

Deferred income tuy is provided in fill, using the liability method, on temporary differences arising between the tax bases of assets and linbilities and their caiTying amounts in the
financial statements, Deferred income tax is also not accounted for if it tirises from initinl recognition of an asset ar Tability in a transaction that at the time of the transaction affects
neither accounting profit nor taxable profit (tox loss), Deferred income tax is determined using tax rates (and laws) that have been 1 orsul ially 1 by the end of the
reporting period and are expected to apply when the related deferved income tax psset s realised or the deferred income 1ax liability is settled,

Deferred iy nssots are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable amounts will be available to utilise those
temporary differences and losses.

Deferred tax assets and linbilities are offset when there is a legally enforceable right to offset current tax assets and libilities and when the deferred tax balances relate to the same
taxation authority, Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset
and settle the lialﬂlitysimn!uuenusly

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other comprehensive income ordirectly in equity. In this case, the tax is
also recognised in other comprehensive income or directly in equity, respectively,

Note 36.5: Leases
Payments associated with short-term leases and all leases of low-value assets are recognised on a straight-line basis as an expense in profit or loss. Short-term leases are leases with a

lease term of 12 months or less, without a purchase aption,

Note 36.6; Impairment of assety

Assels are tested for impal i events ar changes in ci indicate that the CarTying amount may not be recoverible. An impairment loss fs recognised for the
amount by which the asset’s carrying pmount exceeds its recoverable The able is the higher of an nssel's fair value less costs of disposal and value in use. Forthe
piirposes.af ing impai + A55e1s ane grouped at the lowest levels for which there are separntely identifiable cash inflows which are largely independent of the cash inflows from

e L
other assets or groups of nssots (cash-generating units), Non-financial assets other than goodwill that suffered an Impairment are reviewed for possible reversal of the impairment at the
end of each reparting period,
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Note 36.7: Cash and cash equivalents;

For the pirpose of preseatation in the statement of cash flows, cash and cash equivalents includes cash an hand, depasits held o call with financial institutions, other short-term, highly
liquid investments with original maturities of thyee months or less that are readily convertible 1o known amounts of cash and which are sublject to an insignificant risk of changes in
value, and eash credit facility nvailed from the banks, Cash credit facility availed from the bank is shown within borrowings in current liabilities in the balance sheet.

Note 36.8; Inventories;

Raw materials, work in progress and finished goods are stated at the lower of cost and net realisable value, Cost of mw materials comprises cost of purchases, Cost ofwark-fn-pmgmss
and finished goods comprises direct materials, direet labotr yng N appropriate prapartion of variabje and fixed overhead expenditure, the latter being allocated on the basts of normal
aperating capacity. Cost of § ies nlso include gl other costs incurred in bringing the inventories ta their present location and condition, Costs are assigned to individual items af
inventory on weighted avermnge basis, Net realisable value is the estimated selling price in the ordj ¥ course of business less the est ted costs of completion and the estimated costs
necessary to make the sale,

Note 36.9: Finanecial assets:

i) Classification

The company classifies its financial assets in the following mes t categori

* those 1o be measured subsequently at fairvalue (either through other comprehensive ingome, or through profit orloss), and

* those measired gt anmortised cost.

The classification depends on the entity’s business model for zing the financial asseis and the contractual terms of the cash flows,
For assets measured at fair valiie, gains nnd losses will either be recorded in profit or loss or other comprehensive income,

i) Recognition and derecognition

Regular way purchases and sales of financial assers are recognised on trade-date, the dute on which the company eammits to purchase or sale the fi ial assets. Financial assets are
derecognised when (he mght to recaive cash flows from the financigl assets have expired or have been transferred and the company has transferred substantially all the risks ang rewards
ofownership,

iiiy Mensurement

At initial recognitian, the company measures n finaneial asset (excluding trade receivables which do "ot contain a significant financing component) at its fair value plus, in the case of a
financial asset not ot fair value through profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset, Transaction costs of financial assets carried
at fair value through profit or loss are expensed in profit o loss,

iv) Impairment of financial assers
The company assesses on a forward looking basis the expected credit osses assoclated with its assols carried at amortised cost. The impairment methodology applied depends on
whether there has been 3 significant incrense in credit risk. Note 32 details how the company determines whether there has been a significant increase in credit risk,

V) Derecognition of financinl assery
A financial asset is o gnized only when

* retains the contractya) Fights to receive the cash Mlows of the financial assets, but 15 A cont | abligation 1o Py cash Nows to ane or more recipients

Where the entity has transferred an asset, the company evaluntes whether it has transferred substantially all risks and ds of hip of the fi ial asset. In such cases, the
financiol asset is d ized. Where the entity has not transferred substantially all risks and rewnrds of ownershi » of the financial nsset js not derecognized.

Where the entity has neither transforred 5 financial asset nor retaing substantially all risks ind rewards of hip of the fi il asset, the financial asset is derecognised if the
company has not relained control of the financial asset, Where the company retaing contral of the financial asset, the fsset is continued to be recognised to the extent of continuing
involvement in the financial asser,

vi) Income recognition
Interest income
Interest income is recapnised using the effective inlerest rate method, The affective interest rate s the rate that exactly discounts estimated future cash reeeipts thiough the expected life

of the financinl 4sset (o the gross eamying amount of y financial asset. When rnlculn:!ng the effective interost rate, the pany st the exp I eash flows by eonsidering all the
contructual terms of the financiy] asset but does not consider the expected credit losses,

Interest income on financi | nssets at ised cost and finanej Lassets at FVOCI is ealeulated using the effecti interest methad is gnised in the stat of profit and loss as
part of other income.

Interest income is caleulated by applying the effective interest rate to (he Bross carrying amount of o financial asset except for financial assets that sul 1 y become eredit-impaired
For credit-impaired financinl assets the effective Interest rate is applied to the net carrying nt of the fi ial asset (after dedyet ofthe loss allowan, 0l

Note 36.10: De rivatives
Derivatives gre initially recognised ot fair value on the date o derivative contragt is entered into and are subsequently re-meastired to their fair value at the end of each reporting period,
These derivative contenets are not designated os hedges and are accounted for at fair valye through profit or Jass nnd are included in other income,

Note 36.11 () Property, plant and equipment

The company's accounting policy for property, plant and equipment is explained in Note 1.1, Historicil cost includes expenditure that js directly a bie to the Isition of the
items,

Subseq costs are included in the asse's eartying amount or recopnized as a sepamte 5501, 48 Appropriste, only when itis probable that future economie ben efits associnted with (e
item will flow 1o the entity and the cost of the item can be mensured reliably. The earmying of any co it 1 for s separate assol js g gnized when roplaced, All

other repairs and maintenance are charged to profit or loss during the reporting period in which thay are incurred,

The assets’ resichia) vithues and ugeful lives are reviewed, and adjusted jf Appropriate, at the end of each reporting period.

An asset’s earrying smount is written down i diately to its le amount if the nset's earrying amount is Breater than its estimated recoverable amount.
Gains and lasses an disposal are determined by comparing proceeds with carrying amount. These are included in statement profit and loss.

Note 36,11 (b) : Intangible nygets
Research and Development expenditure:
R h expenditure and development expenditure that do not meet the eriteria for capitalizati are recognised as an ex; as inourred, Develgy Costs previously recognised
W5 40 expense are npt recognised as assot in o subsequent period, '

Note 36,12 : Trade and other payables
These amounts represent liabilities for goods and services provided to the entity prior 1o the end of financial year which ane unpaid, The amonnts are unsecured and arp usually paid
within eredit period after recognition. Trade and other nayables ire presented as current liabilities unless Payment is not due within 12 months after the reporting period. They are

recognized initially at their fairvalue and sub ly at Tzed cost using the effective interest method,

o
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Note 36.13 : Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalized during the period of time that is
required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use or
sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing cost eligible for
capitalization,

Other borrowings costs are expensed in the period in which they are incurred.

Note 36.14 : Provisions and Contingent Linbilities
Provisions are recognised when the C pany has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources will be reduired to

settle the obligation and a reliable estimate can be made of the of the obligation. Provisions nre not recognised for future operating losses. When the Company expects some or
ll of a provision to be reimbursed, for example, underan insurance contract, the reimb Is recognised as a sep asset, but anly when the reimbursement is virtually certain,
The expense relating to a provision is presented in the statement of profitand loss net of any reimbursement,

Provisions are measured at the present value of ‘s best esti of the expenditure required to settle the present obligation at the end of the reporting period. The discount

rate used to determine the present value is o pre-tax mte that reflects current markel assessments of the time value of money and the risks specific to the liability. The increase in the
pravision due to the passage of time is recognised as interest expense.

A contingent lipbility is a possible obligation that arises from past events whose existence will be confirmed by the accurrence or non-aceurrence of one or more uncertain future events
beyond the controal of the Company or a present obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the obligation. A
contingent liability also arises in extremely rare cases where thore js a liability that cannot be recognized because it cannot be measured reliably.

‘The Company does not recognize a contingent lability bint discloses its existence in the financial statements,

Note 36.15: Employee henefits

(i) Short-term obligations:

Linbilities for wiges and salires, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the period in which the employees render the
related service are tzed in respect af playees’ services up to the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are settled.

‘The labilities are prexe;ucﬁ a5 payable to employees in the balance sheet.

(ii) Other long-term employee benefit obligations:

The liabilities for earned leave and sick leave are ot expected to be seltled wholly within 12 months sfter the end of the period in which the employees render the related service, They
are therefire measured as the present value of expected future payments to be made in respect of serviees provided by employees up to the end of the reporting perind using the
projected unit credit method. The benefit are discounted using the government bond yield rates at the end of the reporting period that have terms approximating to the terms of the

related obligations, Remessurements as a result of the experience adj and changes in | are recognized In profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer settlement for at least twelve months after the reporting
period, regardless of when the actua) settlement is expected to occur,

(i) Post-empl, bligations
The company op the following post ployment sch

(a) Defined benefit plans - gratuity; and

(b} Defined contribution plans - provident fund,

a. Defined benefit plans - gratuity

The Tability recognized in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit obligations at the end of the reporting period, The
defined benefit obligation is calenlated lly by actuaries using the projected unit credit method.

The present value of the defined benefit obligation is de ined by di ing the esti d future cash outflows by reference to market yields at the end of the reporting period on
government bonds that have termis approximating to the terms of the related obligation.

The interest cost is caleulated by applying the digeount rate to the balance of the defined benefit obligation, This cost is included in employee benefit expense in the statement of profit
and loss,

Remeasurement gains and losses arising from experience adjustments and change in actuarial assumptions are recognized in the period in which they occur, directly in other
comprehensive income, ‘They are included in retained earnings in the statement of changes in equity and in the balance sheet,
Changes in the present valig of the defined benefit obligati Iting from plan d ar il are ized immediately in profit or loss as past service cost.

b. Defined contribution plans - provident fund

The company pays provident fund contributions to publicly administered funds as per local regulations. The company has no further payment obligations once the contributions have
been paid. The contributions are accounted for as defined contribution plans and the contributions are recognized as employee benefit expense when Lhey are due.

Bonus plans:
Company recognises a liability and an expense for bonuses. The company recognises a provision where contractually obliged or where contractually obliged or where there is a past
practice that has created a constructive obligation.
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Note 36.16: Earnings per share:

(i) Basie earnings per share

Basic earnings por share is caleulated by dividing:

* The profit attributable 1o owners of the company

* By the weighted average number of equity shares ling during the f;
(ii) Diluted enrnings per share

Diluted earnings per shire ndjusts the figures uged in the determination of basic earnings per share o take into agcount;

* The after income tax eflect of interest and other financing vosts associnted with dilutive potential enquity shares, and

* The weighted average number of additiona) equity shares that would have been aut ling ing the ion of all dilutive Ppotential equity shares,

year,

Note 36.17: Use of estimates

The proparation of the financial stat in conformity with Ind A requires the to make esti; 2 jud und assumptions, These estimutes, Judgements and
assumplions affoct the application of accounting policies and the reported amounts of the assels and labilities, the diselosure of the contingent assets and liabilities at the date of the
fi il st and rey | of revenue and expenses during the period, Accounting estimates could change from period to period. Actual resylys could differ from thaie
eatimates. Approprinte changes in estimates are made gs the management becomes aware of these changes in i ances sur ling the esti - Changes in
reflected in the financi ol statemonts in the period in which changes are made and, if muterial, their effects are disclosed in the notes to the financial statements.
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