Price Waterhouse Chartered Accountants LLP

Independent Auditor’s Report

To the Members of Bhavyabhanu Electronics Private Limited

Report on the Audit of the Financial Statements

Opinion

1. We have audited the accompanying financial statements of Bhavyabhanu Electronics Private Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2025, the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year
then ended, and notes to the financial statements, including material accounting policy information and other
explanatory information.

o]

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act") in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2025, and total comprehensive income (comprising of profit and other
comprehensive income), changes in equity and its cash flows for the year then ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of the
Act. Our responsibilities under those Standards are further described in the “Auditor’s Responsibilities for the Audit
of the Financial Statements” section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion,

Other Information

4. The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Director’s report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements, or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in this regard.
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Responsibilities of management and those charged with governance for the financial statements

5.

7.

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to
the preparation of these financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safegunarding of the assets of the Company and for preventing and detecting frauds and other irregularities:
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

- In preparing the financial statements, management is responsible for assessing the Company’s ability to continue

as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

8.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

e [dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances Under Section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls with reference to financial statements
in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.
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e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

® Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

10.We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on other legal and regulatory requirements

11. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central Government of
India in terms of sub-section (11) of Section 143 of the Act, we give in the “Annexure B”, a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

12. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books, except for the matters stated in paragraph 12(h)(vi) below on reporting
under Rule 11(g) of the Companies (Audit and Auditors) Rules 2014 (as amended) (“the Rules”).

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the Statement
of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in agreement with the
books of account.

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards specified
under Section 133 of the Act.

(e} On the basis of the written representations received from the directors as on April 01, 2025, taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2025, from being appointed as
a director in terms of Section 164(2) of the Act.

(f) With respect to the maintenance of accounts and other matters connected therewith, reference is made to our
remarks in paragraph 12(b) above on reporting under Section 143(3)(b) and paragraph 12(h)(vi) below on
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended).

() With respect to the adequacy of the internal financial controls with reference to financial statements of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”.
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(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information
and according to the explanations given to us:

L

ii.

ii.

iv.

o\

The Company does not have any pending litigations which would impact its financial position.

The Company was not required to recognise a provision as at March 31, 2025 under the applicable law or
Indian Accounting Standards, as it does not have any material foreseeable losses on long-term contract.
The Company did not have any derivative contracts as at March 31, 2025.

There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company during the year ended March 31, 2025.

(a) The management has represented that, to the best of its knowledge and belief, as disclosed in Note
35(ix)(A) to the financial statements, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any
other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

(b) The management has represented that, to the best of its knowledge and belief, as disclosed in the Note
35(ix)(B) to the financial statements, no funds have been received by the Company from any person(s)
or entity(ies), including foreign entities (“Funding Parties”), with the understanding, whether recorded
in writing or otherwise, that the Company shall, whether directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;
and

(c) Based on such audit procedures that we considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub-clause
(a) and (b) contain any material misstatement.

The Company has not declared or paid any dividend during the year.

Based on our examination, the Company has used accounting software “SAP” for maintaining its books of
account which has a feature of recording audit trail (edit log) facility. However, in the absence of adequate
evidence of necessary controls and documentation regarding audit trail, we are unable to comment
whether audit trail feature of the aforesaid software was enabled and operated throughout the year for all
relevant transactions recorded in the software or whether there were any instances of the audit trail feature
been tampered with. Further, the audit trail, to the extent maintained in the prior year, has been preserved
by the Company as per the statutory requirements for record retention.
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13. The provisions of Section 197 read with Schedule V to the Act are applicable to the company. However, no
managerial remuneration is payable by the company during the year.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

g\g o*wv/

Pranav Kumar Evani

Partner

Membership Number: 515171
UDIN: 25515171BMOXFT3336
Hyderabad

May 21, 2025
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Report on the Internal Financial Controls with reference to Financial Statements under clause
(i) of sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of Bhavyabhanu
Electronics Private Limited (“the Company”) as of March 31, 2025 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (“the Guidance Note”) issued by the Institute of Chartered Accountants of India
("ICAI"). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing specified under Section 143(10) of the Act to the extent applicable to an audit of
internal financial controls, both applicable to an audit of internal financial controls and both issued by the
ICAL Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial controls
with reference to financial statements was established and maintained and if such controls operated
effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system with reference to financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

6.

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7.

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8.

In our opinion, the Company has, in all material respects, adequate internal financial controls system with
reference to financial statements and such internal financial controls with reference to financial statements
were operating effectively as at March 31, 2025, based on the internal control over financial reporting criteria
established by the Company considering the essential com ponents of internal control stated in the Guidance
Note issued by ICAL

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

Gt

Pranav Kumar Evani

Partner

Membership Number: 515171
UDIN: 25515171BMOXFT3336
Hyderabad

May 21, 2025
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In terms of the information and explanations sought by us and furnished by the Company, and the books of
account and records examined by us during the course of our audit, and to the best of our knowledge and belief,
we report that:

i. (a) (A) The Company is maintaining proper records showing full particulars, including quantitative
details and situation, of Property, Plant and Equipment.

(B) The Company does not have any Intangible assets and accordingly, reporting under clause
3(1)(a)(B) of the Order is not applicable to the Company.

(b) The Property, Plant and Equipment are physically verified by the Management according to a phased
programme designed to cover all the items over a period of 3 years which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. Pursuant to the programme, a
portion of the Property, Plant and Equipment has been physically verified by the Management during
the year and no material discrepancies have been noticed on such verification.

(c) The Company does not own any immovable properties (refer Note 2(a) to the financial statements).
Accordingly, reporting under clause 3(i)(c) of the Order is not applicable to the company.

(d) The Company has chosen cost model for its Property, Plant and Equipment. Consequently, the
question of our commenting on whether the revaluation is based on the valuation by a Registered
Valuer, or specifying the amount of change, if the chan ge is 10% or more in the aggregate of the net
carrying value of each class of Property, Plant and Equipment does not arise.

(e) Based on the information and explanations furnished to us no proceedings have been initiated on the
Company for holding benami property under the Prohibition of Benami Property Transactions Act,
1988 (as amended in 2016) (formerly the Benami Transactions (Prohibition) Act, 1988 (45 of 1988))
and Rules made thereunder, and therefore the question of our commenting on whether the Company
has appropriately disclosed the details in the financial statements does not arise.

ii. (a) The physical verification of inventory has been conducted at reasonable intervals by the Management
during the year and, in our opinion, the coverage and procedure of such verification by Management
is appropriate. The discrepancies noticed on physical verification of inventory as compared to book
records were not 10% or more in aggregate for each class of inventory.

(b) During the year, the Company has been sanctioned working capital limits in excess of Rs. 5 crores, in
aggregate, from banks on the basis of security of current assets. The Company has filed quarterly
returns or statements with such banks, which are not in agreement with the unaudited books of
account as set out below (Also, refer Note 35(iii) to the financial statements)
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I L . . . | On account of purchases
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2024 HDFC Bank 2,300 and 'I_‘rade the facility availed by the
Receivables | Trade Trade Trade company, the company is
Receivables: | Receivables: | Receivables: reporting only trade receivables
404.35 235.11 (169.24) which are outstanding for less
than 9o days in the quarterly
statements.
On account of considering
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801.71 803.08 1.37 realisable value in the books
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days in the quarterly
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. . . On account of purchases
Inventories: | Inventories: Inventories: ded due to Goods i
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155-3 96.63 (58.67) outstanding for less than 9o
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Inventories: | Inventories: Inventories: | the provision for net
703.02 706.12 3.1 realisable value in the books
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1ii. The Company has not made any investments, granted secured/ unsecured loans/advances in nature
of loans, or stood guarantee, or provided security to any parties. Therefore, the reporting under clause
3(ib), (iii)(a), (iii)(b),(iii)(c), (iii)(d), (ii)(e) and (iii)(f) of the Order are not applicable to the Company.

iv. The Company has not granted any loans or made any investments or provided any guarantees or
security to the parties covered under Sections 185 and 186. Therefore, the reporting under clause
3(iv) of the Order are not applicable to the Company.

V. The Company not accepted any deposits or amounts which are deemed to be deposits referred in
Sections 73, 74, 75 and 76 of the Act and the Rules framed there under.

vi, Pursuant to the rules made by the Central Government of India, the Company is required to maintain
cost records as specified under Section 148(1) of the Act in respect of its certain products. We have
broadly reviewed the same and are of the opinion that, prima facie, the prescribed accounts and
records have been made and maintained. We have not, however, made a detailed examination of the
records with a view to determine whether they are accurate or complete.

vii. (a) Inour opinion, the Company is regular in depositing the undisputed statutory dues, including goods
and services tax, provident fund, employees’ state insurance, income tax, sales tax, service tax, duty of
customs, duty of excise, value added tax, cess, and other material statutory dues, as applicable, with
the appropriate authorities.

(b) There are no statutory dues referred to in sub-clause (a) which have not been deposited on account of
any dispute.

viii. There are no transactions previously unrecorded in the books of account that have been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961.

ix. (a) Loans and borrowings amounting to Rs. 493.77 are repayable on demand and terms and conditions
for payment of interest thereon have been stipulated. According to the information and explanations
given to us, such loans and interest thereon have not been demanded for repayment during the year.
Consequently, the question of our commenting under clause 3(ix)(a) of the Order does not arise.

(b) On the basis of our audit procedures, we report that the Company has not been declared Wilful
Defaulter by any bank or financial institution or government or any government authority.

(c) The Company has not obtained any term loans. Accordingly, reporting under clause 3(ix)(c) of the
Order is not applicable to the Company.

(d) According to the information and explanations given to us, and the procedures performed by us, and
on an overall examination of the financial statements of the Company, we report that no funds raised
on short-term basis have been utilised for long-term purposes by the Company.

() According to the information and explanations given to us and procedures performed by us, we report
that the Company did not have any subsidiaries, joint ventures or associate companies during the year.
Accordingly, reporting under clause 3(ix)(e) of the Order is not applicable to the Company.
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(x). (2) The Company has not raised any money by way of initial public offer or further public offer (including
debt instruments) during the year. Accordingly, the reporting under clause 3(x)(a) of the Order is not
applicable to the Company.

(b) The Company has not made any preferential allotment or private placement of shares or fully or
partially or optionally convertible debentures during the year. Accordingly, the reporting under clause
3(x)(b) of the Order is not applicable to the Company.

(xi). (a) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, we have neither come across any
instance of material fraud by the Company or on the Company, noticed or reported during the year,
nor have we been informed of any such case by the Management.

(b) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, a report under Section 143(12) of
the Act, in Form ADT-4, as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
was not required to be filed with the Central Government. Accordingly, the reporting under clause
3(xi)(b) of the Order is not applicable to the Company.

(¢) During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, and as represented to us by the
management, no whistle-blower complaints have been received during the year by the Company.
Accordingly, the reporting under clause 3(xi)(c) of the Order is not applicable to the Company.

Xii. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
reporting under clause 3(xii) of the Order is not applicable to the Company.

xiii. The Company is a private company as defined under section 2(68) of the Act and has entered into
transactions only with the related parties covered under section 2(76)(viii). Consequently, the
provisions of section 188 are not applicable to the Company. Further, the Company is not required to
constitute an Audit Committee under Section 177 of the Act. Accordingly, the reporting under clause
3(xiii) of the Order is not applicable to the Company.

Xiv. In our opinion, the Company does not have an internal audit system and is not required to have an
internal audit system as per provisions of the Act.

XV. In our opinion the Company has not entered into any non-cash transactions with its directors or
persons connected with him. Accordingly, the reporting on compliance with the provisions of Section
192 of the Act under clause 3(xv) of the Order is not applicable to the Company.

xvi. (a) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934. Accordingly, the reporting under clause 3(xvi)(a) of the Order is not applicable to the Company.

(b) The Company has not conducted non-banking financial / housing finance activities during the year.
Accordingly, the reporting under clause 3(xvi)(b) of the Order is not applicable to the Company.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, the reporting under clause 3(xvi)(c) of the Order is not applicable
to the Company.
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Price Waterhouse Chartered Accountants LLP

Annexure B to Independent Auditors’ Report

Referred to in paragraph 11 of the Independent Auditors’ Report of even date to the members of Bhavyabhanu
Electronics Private Limited on the financial statements for the year ended March 31, 2025

Page 50f 5

(d)

(xvii).

(xviii).

(xix).

(xx).

{(xxi).

Based on the information and explanation provided by the management of the company, the Group
(as defined in the Core Investment Companies (Reserve Bank) Directions, 2016) does not have any
CICs, which are part of the Group. We have not, however separately evaluated whether the information
provided by the management is accurate and complete. Accordingly, the reporting under clause
3(xvi)(d) of the Order is not applicable to the Company.

The Company has not incurred any cash losses in the financial year and had incurred cash losses of
Rs. 187.30 in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly the reporting
under clause 3(xviii) of the Order is not applicable.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that the Company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities falling due within
a period of one year from the balance sheet date will get discharged by the Com pany as and when they
fall due.

The provision relating to Corporate Social Responsibility under Section 135 of the Act are not applicable

to the Company. Accordingly, reporting under clause 3(xx) of the Order is not applicable to the
Company.

The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of Standalone
Financial Statements. Accordingly, no comment in respect of the said clause has been included in this
report.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

guet”

Pranav Kumar Evani

Partner

Membership Number: 515171
UDIN: 25515171BMOXFT3336
Hyderabad

May 21, 2025



Bhavyabhanu Electronics Private Limited
CIN: U32209TG2013PTC089834

Balance Sheet as at March 31, 2025
(All amounts are in Rs. Lakhs, except otherwise stated)

- As at As at
articulacs Notes March 31, 2025 March 31, 2024
ASSETS
Non-current assets
Property, plant and equipment 2(a) 139.39 154.62
Capital work-in-progress 2(b) 307.39 -
Financial assets

Other tinancial assets 3(a) 4.79 141,24
Deferred tax assets (net) 9 hib.og 05.88
Non-enrrenl tax assets 8 3095 22,44
Other non-curient assets +4(a) - 118
Total non-current assets 548.55 405.36
Current assets
Inventories 5 T03.02 Hoq.00
Financial assets

i. Trade receivables 6 181,10 736.30

ii. Cash and cash equivalents 7A 0.20 0.05

iii, Bank balances other than (ii) above 7B 127.23 0.74

iv. Other financial assets 3(b) 19:55 10.96
Other current assets 4(b) 37.28 8002
Total current assets LOOR.g8 1,722.67
Total assets 1,0106.0°3 2,128,073
EQUITY AND LIABILITIES
Equity
Equity shave capital 10 497.00 197.60
Other equity 11 282,95 193.60
Total equity 779.95 691.20
LIABILITIES
Non-current liabilities
Provisions 12(a) 05.49 50.44
Total non-current liabilities 65.49 50.44
Current liabilities
Financial liabilities

i. Borrowings 13 493.57 1,076,709

ii. Trade pavables 14

(a) total outstanding dues of micro and small enterprises 150 1.43

(b) total ontstanding dues other than micro and small

. . 100.70 94.28

enterprises

ifi. Other financial liabilities 15 132,53 Bn.26
Contract liabilities 16(b) 8.7 8.5z
Provisions 12(b) 23.11 16,67
Other current liabilities 16(a) 100 108.44
Total current liabilities 771.49 1,386.39
Total liabilities 836.98 1,4360.83
Total equity and Habilities 1,016,903 2,128.04)
Summary of material aceounting policies 1

The accompanying notes are an integral part of the financial statements.
This is the balance sheet referred to in our report of even date.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

N0
ranav Kumar Evani

Partner
Membership Number: 515171

Place: Hyderabad
Date: May 21, 2025

For and on behalf of the Board of Directors

o=~

R. Narasimhan
Director
DIN : 06662112

Place: Hyderabad
Date: May 21, 2025

T-hojp -

T. Anjaneyulu
Director
DIN : 06650624



Bhavyabhanu Electronics Private Limited
CIN: U32209TG2013PTC089834

Statement of Profit and Loss for the year ended March 31, 2025

(All amounts are in Rs. Lakhs, except otherwise stated)

Particulars Notes Year ended Year ended
March 31, 2025 March 31, 2024
Income :
Revenue from operations 17(a) 2,041.90 4,846.44
Other income 17(b) 12.37 8.97
Total income 2.054.27 4,855.41
Expenses :
Cost of materials consumed 18 525.08 3,009.69
Changes in inventories of work-in-progress and finished goods 19 117.67 (25.11)
Emplovees benefits expense 20 914.79 753.31
Finanee costs 24 134.30 225,27
Depreciation expense 21 38.22 39.09
Other expenses 22 255.97 238.74
Total expenses 1,986.03 5,140.99
Profit/(Loss) before tax 68.24 (285.58)
Income tax expense 23(b)
- Current tax - -
= Deferred tax 30.12 (71.39)
Net profit/(loss) for the year 38.12 (214.19)
Other comprehensive income :
Items that will not be reclassified to profit or loss
a) Remeasurements of post-employment benefit obligations (1.09) (3.62)
b) Income tax reluting to item (a) above 0.27 0.91
Other comprehensive income/(loss) for the year, net of tax (0.82) (2.71)
Total comprehensive income/(loss) for the year 37.30 (216.90)
Earnings per equity share
Basic earnings per share 25 0.77 (4.30)
Diluted earnings per share 25 0.77 (4.30)
Summary of material aceounting policies 1

The accompanying notes are an integral part of the financial statements.
This is the statement of profit and loss referred to in our report of even date.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

o

Pranav Kumar Evani
Partner
Membership Number: 515171

Place: Hyderabad
Date: May 21, 2025

o

R. Narasimhan
Director
DIN : 06662112

Place: Hyderabad
Date: May 21, 2025

For and on behalf of the Board of Directors

T. Anjaneyulu

Director
DIN : 06650624



Bhavyabhanu Electronics Private Limited
CIN: U32209TG2013PTC089834

Statement of Cash Flows for the year ended March 31, 2025
(Allamounts are in Rs. Lakhs, except otherwise stated)

Particulars Year ended Year ended
March 31, 2025 March 31, 2024

Cash flows from operating activities

Profit/iLoss) before tax OF. 24 (285.58)

Adjustments for:

Depreciation expense

Finance costs*

Interest income from financial assets carried at amortised cost (h0n6g)

Unrealised exchange (gain)/loss (0.12)|

Changes in expected credit loss in trade receivables {173

Operating profit/(loss) before working capital changes z28.27

Chunges in assets and liabilities:

(Increase) / Decrease in inventories 19158 1,359.12

{Increase) / Decrease in trade receivables 33093 (559.94)

(Increase) / Decrease in other financial assets - 0.08

(Increase) / Decrease in other non-current assets LI8 5.530]

(Increase) / Decrease in other current assets 42.74 210,39

Inurease/(Decrease) in trade payable b.6H) [76.64)

Increase/( Decreass) in provisions 2040 (074)

Inerese/{ Decrease ) in other financial liabilities 5138 (PR TH

Increase/(Decrease) in contract labilities 0.27 (218.53)

Increase/(Decrease) in other current liabilities {97.44) Q.74

Cash generated from/(used in) operating activities 1,001.99 785.63

Income taxes (paid)/refund (Net) (H.51) (6.24))

Net cash generated from/(used in) operating activities 993.48 778.89

Cash flows from investing activities

Payments for property, plant and squipment and capital work-in-progress (329.47) (26.16)

Deposits with banks matured during the vear 131.98 12B.20,

Deposits with banks made during the year (132.02) (131.98)

Interest received 2,05 2.74

Net cash used in investing activities (327.46) (27.20)

Cash flows from financing activities

Finanee cost paid (82.83) (168.92)
Net cash used in financing activities (82.83) (168.92)
Net increase/(decrease) in cash & cash equivalents 583.17 582.77|
Cash & cash equivalents at the beginning of the financial year (1,076.74) (1,659.51)
Cash & eash equivalents at the end of the financial year (493.57) (1.076.74)

*Includes cammission on corporate puirantes provided by holding company 5145 56.36

Reconciliation of cash and cash equivalents

Particulars As at March 31, 2025 As at March 31, 2024
Balances with banks

-in current accounts - -
-Cash on hand 0.20 0,05
Cash and cash equivalents (Note 7A ) 0.20 0.05
Cash eredit faclity (Note 17) (493.77) (1.076.79)
Balance as per statement of eash flows (493.57) (1,076.74)

The Statement of cash flows has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7) Statement of Cash Flows
The accompanying notes are an integral part of the financial statements
This is the statement of cash flows referred to in vur report of even date,

For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board of Directors
Firm Registration Number: 012754N/N500016

axt bl T-Ayeegph

Pranav Kumar Evani R. Narasimhan T. Anjaneyulu
Partner Director Director
Membership Number: 515171 DIN : 06662112 DIN : 06650624
Place: Hyderabad Place: Hyderabad

Date: May 21, 2025 : Date: May 21, 2025
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Bhavyabhanu Electronics Private Limited
CIN: U32209TG2013PTC089834

Notes to financial statements as at and for the vear ended March 31, 2025
(All amounts are in Rs. Lakhs, except otherwise stated)

Background :

Bhavyabhanu Electronics Private Limited was incorporated in 2013. The company engaged in the business of manufacture, supply, instailations and service of all
electronic machinery, components, spares and other electronic parts. The company is a subsidiary of Astra Microwave Products Limited.

Basis of preparation:

(i) Compliance with Ind AS

The financial statements of the company have been prepared in accordance with [ndian Accounting Standards (Ind AS) as per the Companies (Indian Accounting
Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (the *Act’) and other relevant provisions of the Act.

(ii) Historical cost convention

The financial statements have been prepared on a historical cost, basis except the following.

(iii) New and amended standards adopted by the company

The Ministry of Corporate Affairs vide notifieation dated 9 Seplember 2024 and 28 September 2024 notified the Companies (Indian Accounting Standards) Second
Amendment Rules, 2024 and Compinies (Indian Accounting Standards) Third Amendinent Rules, 2024, respectively, which amended/ notified certain accounting
standards Gsee below), and are effective for annual reporting periods beginning on or after 1 April 2024 ’

= Insurance contracts - Ind AS 117; and

» Lease Liabilily in Sale and Leaseback — Amendments to Ind AS 116

These amendments did not have any material impact on the amounts recognised in prior periods and are not expected to significantly affect the current or future periods.

Material accounting policies:

Note 1.1: Property, plant and equipment

Property, plant and equipment are stated at historical cost less depreciation.

Depreciation/amorilsation methods, estimated useful lives and residual value

Depreviation is provided on written down value method cousidering the useful lives of the assets that have been determined based on technical evaluation done by the
management which are inline with the useful lives prescribed under Schedule I of the Companies Act, 2013 which are as follows:

Life of the asset

Asset description (in years)
Plant and machinery 15
Air conditioners 10
Office equipment 5
Furniture and fixtures 10

Computers and servers

Servers 6
Computers 3

The residual values are not more than 5% of the original cost of the asset.
Refer note 36.11 for other accounting polices relevant to property, plant and equipment,

Note 1.2: Transition to IndAS:
On transition to IndAS, the company has elected to continue with the carrying value of all its property, plant and equipment recognized as at April 1, 2016 measured as per
the previous GAAP and use that carrying value as the deemed cost of the properiy, plant and equipment.

Note 1.3: Financial assets:

(i) Classification of financial assets at amortised cost:
The company classifies its finaneial assets at amortised cost omly if both of the following criterin are mel:
the asset is held within a business model whose objective is to collect the contractual cash fows, and
the contractual terms give rise to cash flows that are solely payments of principal and interest,
Finuncial assets elassified ol amortised cost comprise trade veecivables, cash and ensh equivalents, other bank balances and security deposits grouped under other
linuncial assets.

Refer note 36.9 & note 36.10 for other accounting policies relevant to financial assets & derivatives.
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Bhavyabhanu Electronics Private Limited
CIN: U32209TG2013PTC089834

Notes to financial statements as at and for the vear ended March 31, 2025
(All amounts are in Rs. Lakhs, exceplt othenwise stated)

Note 1.4: Trade receivables

Trade receivables are amounts due from customers for goods sold or serviees performed in the ardi ary conrse of business and reflects company's uneonditional right to
consideration (that is, payment is due only on the pussage of time). Trade ceeeivables are initially recognised at the transaction price that is wnconditional as thev do not
contain significant financing components, The e 1w holds the trade receivables with the objective of eollecting the eontractual cash Mows and therefire measures them
subisegquently at amortised cost using the effeetive intores) method, less loss allowanee,

For wade receivables, the company applies the simplified approach vequited by Tnd AS 109, which requires expected lifetime losses to be recognised from initial
vecognilion of the receivables,

Refer Note 32 for the description of the company's impairment policies

Note t.5: Inventories:

Assigning cost to inventories:

The cost of individual items of inventory are determined on a weighted average basis. Volume rebates or discounts are taken into account when estimating the cost of
inventoey il it is probable that they have heen earmed and will take effect.

Refer note 6.8 for uther avcounting polivies lur inventories,

Note 1.6: Revenue recognition

(i) Sale of products:

Revenue from sale of products is recognised when the control of the produets is transferred to the customers based on the terms of sale.

Revenue from salesis based on the transaction prive armived on the basis of the sales vontracts net of liguidated damages. Revenue is recognised ouly to the extent that it is
highly probable that the significant reversal will not seeur.

A receivable is recognised when the goods are dispatched, delivered or upon formal customer acceptance depending on terms of contract with the customer.

(ii) Sale of services:

The company provides job work and maintenance services to customers under fixed price contracts, Revenue from sale of services is recognised in the accounting period
in which the services are rendered.

Note 1.7: Offsetting financial instruments

Finanvial ussets and labilitivs are offset and the net amount is reported in the balonee sheet where there is a lewally enforceable right to offset the recognized amounts and
there is an intention to settle on a net basis or realize the asset and settle the liability simulianeously. The legally enforeeable dght must not be contingent on future events
and must be enforeeable in the normal course of business and in the event of defoult, insolveney or bankruptey of the entity or the conmterparty,

Critical estimates and judgements:

The preparation of finanvial statements requires the use of accounting estimates which, by definition, will seldom equal the actual results. Management also needs to
exercise judgement in applying the company's accounting policies.

This note provides an overview of the areas that involved o high degree of judgement or complexity, and of items which are more likely to be materially adjusted due to
estimates and assumptions turning ot to be different than these originally sssessed. Detailed information aboul each of these estimates and judgements is included in
relevant notes together with information about the basis of ealeulation for each affected line item in the financial statements.

The area involving eritical estimates or Judgenments is:

L. Estimation of defined benefit abligation (vefer Note - 27)

2. Provision for expected credit loss (refer Note - 32)

3. Useful lives of property, plant & equipment (refer Note-1.1 & 21)

+ Net realisable value - inventory (refer Note 1.5 & 36.8)

Estimates and judgements are continually evaluated. They are based on historical expetieace and other factors, including expectations of future events that may have a
financial impact on the company and that are believed to be reasonable under the vircumstinees.
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Bhavyabhanu Electronics Private Limited

CIN: U32209TG2013PTCo89834

Notes to financial statements as at and for the year ended March 31, 2025
(All amounts are in Rs. Lakhs, except otherwise stated)

Note 9: Deferred tax asset (net)

. As at As at
rul
particulars March 31, 2025 March 31, 2024
Deferved tax assets 66.03 95.88
Total 66.03 95.88
Financial Year 2024-25 Opening Balance Recognised in profit Recogmse(.i m_other Closing balance
or loss comprehensive income
Deferred tax (liabilities)/assets in relation to
Property, plant and equipment 7.71 1.16 - 8.87
Provision for gratuity 8.72 2,30 0.27 11.29
Provision for leave encashiment 8.17 2.83 - 11.00
Provision for expected credit loss 2.03 (0.44) - 1.59
Provision for bonus - 18.07 - 18.07
Tax losses 55.07 (54.04) - 1.03
Corporate guarantee 14,18 - - 14.18
Deferred tax assets 95.88 (30.12) 0.27 66.03
Financial Year 2023-24 Opening Balance Recognised in profit Recogmse(}l m'other Closing balance
or loss comprehensive income
Detereed tax (liabilities)/assets in relation to
Property, plant and equipment 6.01 1.70 - 7.71
Provision for gratuity 8.43 (0.62) 0.91 8.72
Provision for leave encashment 7.73 0.44 - 8.17
Provision for expected credit loss 1.41 0.62 - 2.03
Tax losses - 55.07 = 55.07
Corporate guarantee - 14.18 - 14.18
Deferred tax assets 23.38 71.39 0.91 95.88
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Bhavyabhanu Electronics Private Limited
CIN: U32209TG2013PTC08983.4

Notes to financial statements as at and for the year ended March 31, 2023

(Allamounts are in Rs. Lakhs, except otherwise stated)

Nate 10: Equity share capital

Particulars

As at

As at

March 31, 20235

March 31, 2024

Authorised share capital:

¢) Terms and rights attached to equily shares:

Sdoon.oon (Mareh 2004 30000000 equity shares of Rs. 1/~ each 300.00 300.00
Total S00.00 S00.00
Issued and subscribed capital:
Ja7t.0un (March 200 4,876.000) equity shares of Rs. 10/- each fullv paid 497.60 497.60
Total 497.60 197.60|
a) Details of shareholdd holding more than 5% shares in the company
As at Murch g1, 2025 As at March 31, 2024
Particulars Number of % holding of Number of % halding of equity
shares equity shares shares shares
Astia Microwave Produets Limited 4.975.008 99.99% 4.975.998 Q9.90%
b) Movement in equity share capital
As at March 31, 2025 As at Mareh 31, 2024
Particulars
articulars Number of Amount Number of Amount
shares shares
Balance as at the beginning of the vear 4.976.000 497.60 4,976,000 197.60
Mavement dhring the viear . - - :
Balance as at the end of the vear 4.976.000 497.60 4,976,000 497.60

The company has one class of equity shares having a par value of Rs. 10 per share, Each shareholder is eligible for one vote per share held. The dividend proposed by
the board of directors is subject to the approval of the shareholders in the ensuing annual general meeting, except in case of interim dividend. In the event of
liquidation. the equity shareholders are eligible to receive the remaining assets of the company after distribution of all preferential amounts, in propoition to their

shareholding,.

The company has not issued any share as fully paid up without payment being received in cash or as bonus shares nor any share h

since its incorporation.

d) Detuils of shareholding of promoters:

as been bonght back by the company

Nature and purpose of reserves
Securilies premium account:

Shares held by the promoters at the end of the year % ch during the

Promoter name As at March 3.2025 00 year

No. of shares % of shares
Astrn Microwave Products Limited Oneluding its 4,976,000 1, 0% -
Total 4,976,000 100.00% -
Shares held by the promaeters at the end of the year % change during the
Promoter name As it March 31, 203 year

No. of shares % of shares
Astra Microwave Products Linnted (ineluding its nominees) 1.970,000 101LH %) -
Total 4,976,000 L0, O0% -
Note 11: Other equity

: As at Asat

Partic

Lt C L March 31, 2025 March 31, 2024
Reserves and surplus:

Securities premium account 192,28 192.28
Deemed investment in the nature of equity 37118 319.73
Retained earnings (281.11) (318 41)
Total 282.35 193.60
(i) Securitics premium account

5 As at As at
P rul,

S March 31, 2025 March 31, 2024
Opening balance 192.28 192.28
Movement during the year - -
Closing balance 192.28 102.28
(ii) Deemed investment in the noture of equity

; As at As at
Particul -

artieutars March 31, 2003 March 31, 2024
Opening alance 319.73 203.37
Movement during the vear 3145 36.36
Closing bal 3718 319.73

iii) Retained enrnings

§ As at As at
Particul

B irs March 31, 2025 March 31, 2024
Opening balance (318.41) (1oL31)
Profit for the year 382 (214.19)
Items of other comprehensive income recognised directly in retained earnings
- Remeasurements of post employment benefit obligation. net of tax (0.82) (2.71}
Closing bal (281.11) (318.41)

Securities premium account is used to record the premium on issue of shares. The reserve is utilised in accordance with the provision of the Companies Act, 2013,

Deemed Investment in the nature of equity

It represents the fair value of guarantee provided by Astra Microwave Products Limited towards bor rowings.
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Bhavyabhanu Electronics Private Limited
CIN: U32209TG2013PTC089834

Notes to financial statements as at and for the year ended March 31, 2025
(All amouuts are in Rs, Lakhs, except otherwise stated)

Note 12: Provisions®

Particulars As at As al
March 31, 2025 March 31, 20my
o) Non-current
Provision for employee benefit obligations
- Leave encashment 29.03 21.53
= Gratuity 36.46 28.91
Total 63.49 50044
b) Current
Provision for employee benefit obligations
- Leave encashment 14.66 10.90
= Graluily 8.45 3597
Total 23.11 107
*Refer note 27 for employee benefit obligations
Note 133: Current borrowings
Particulars As at Asat
March 31, 2025 March 31, 2029
Cash eredit facilily 403.77 1,076, 7%
Total 493.77 1,076,709
Refer note 29 for the assets pledged as security
Refer note 24 for the net debt reconciliation
Terms of repayment:
i) Cash credit from banks are repayable on demand.
ii) Interest rates are normally reset on an yearly basis. Present rate of interest is between 10.09% and 10.63% per annum (March 2024 10.55% t0 11.14%).
Nature of security:
a. Cash credit facility is secured by charge on Stock, Book debts and Movable fixed assets of company (both present and future).
b. Corporate guarantee of Aslra Microwave Produets Limited,
Note 14: Trade pavables
Particulars Ay at As at
March 31, 2025 March 31, 2024
Tatal pulstanding dues of micro and small enterprises (Refer note 1)) 159 1.43
Tutal untstanding dues of uther than micro and small enterprises 100,70 a4.28
Total 102.29 95.71
Ageing of trade payables:
FY 2024-25 Not due Outstanding for following periods from the date of transactions
Particulars Less than 1 vear 1-2 years 2-3 vears More than 4 vears Total
(i) Undisputed trade payables
— Micro enterprises and small enterprises - 1.39 - - - 1359
- Others 5.40 95.30 - - - 100.70
(ii) Disputed trade payables
- Micro enterprises and small enterprises - - - - - -
— Others - - - - - -
FY 2023-24 Not due Outstanding for following periods from the date of ransactions
Particulars Less than 1 vear 1-2 Veurs 2-3 vears More than 3 vears Total
(1) Undisputed trade payables
= Micro enterprises and small enterprises - 1.43 - - - 1.43
— Others 16.34 56.30 16.57 3.06 2.01 94.28
(ii) Disputed trade payables
— Micro enterprises and small enterprises - - - - - -
= Others = - - - - -




Bhavyabhanu Electronics Private Limited
CIN: U32209TG2013PTC089834

Notes to financial statements as at and for the year ended March 31, 2025
(All amounts are in Rs. Lakhs, except otherwise stated)

Note 14(a): The company has certain dues to suppliers registered under Micro, Small and Medium Enterprises Development Act, 2006 (‘(MSMED

Act’). The disclosures pursuant to the said MSMED Act are as follows:

Particulars Ab at Asat
March 31, 2025 Marvch 31, zo2yq
Principal amount due to suppliers registered under the MSMED Act and remaining unpaid as at year end. 1.59 1.43
Interest due to suppliers registered under the MSMED Act and remaining unpaid as at year end. - -
Principal amounts paid to suppliers registered under the MSMED Act, beyond the appointed day during the year. - -
Interest paid, under section 16 of MSMED Act, to suppliers registered under the MSMED Act, beyond the appointed
day during the year.
Intercst paid, other than under section 16 of MSMED Act, to suppliers registered under the MSMED Act, beyond the
appainted day during the vear. - 2
Amount of interest due and payabie for the period of delay in making payment (which have been paid but beyond the
appointed day during the year) but without adding the interest specified under the MSMED Act.
Interest acerued and remaining unpajd at the end of each accounting year. - -
Amount of further interest remaining due and payable even in the succeeding years, until such date when the interest
dues above are actually paid to the small en terprise, for the purpose of disallowance of a deductible expenditure under - -
section 23 of the MSMED Act.
Note 15: Other financial liabilities
Particulars As at As at
March 31, 2025 March 31, 2024
Capital creditors 0.89 -
Pavable to emplovees 13164 80.26
Total 1:32.53 80.26
Note 16(a): Other current liabilitics
B As at As at
Particular
O s March 31, 2025 March 31, 2024
Statutory tax pavables 1L.00 10844
Total L0 108,44
Note 16(b): Contract liabilities
Particulars As at As at
March 31, 2025 March g1, 2029
Current
Advanee from customers® 8.79 B.52
Total 8.79 8.52
*Includes amount of Rs. 7.46 from halding company as at March 31, 2025 (Refer Note 26(b))
Movement of Conteact liabilities
Particulars At Asat
March 31, 2025 March 31, 2024
Opening balance of contract liabilitics 8.52 227.07
Advanees received duriug the year 626.70 4,456.89
Advances adjusted during the year (on account of sales) (626.43) (4,675.44)
Closing balanee 8.79 8.52
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Bhavyabhanu Electronics Private Limited
CIN: U32209TG2013PTC089834

Notes to financial statements as at and for the year ended March 31, 2025
(All amounts are in Rs. Lakhs, except otherwise stated)

Note 17(a): Revenue from operations

Year ended

Year ended

Particulars

March 31, 2025

March 31, 2024

Revenue from contracts with customers

- Sale of products 498.72 4,515.96
- Sale of services 1,543.18 330.48
Total 2,041.90 4,846.44
Note 17(b): Other income
i Year ended Year ended
B l.
Particulars March 31, 2025 March 31, 2024
Interest incame from financial assets at amortised cost 10.64 8.97
Provision no longer required return back 1.73 -
Total 12.37 8.97
Note 18: Cost of materials consumed
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
Raw materials at the beginning of the year 703.76 2,087.99
Adld: Purchases 451.17 2,525.46
Less: Raw materials at the end of the vear (629.85) (703.76)
Total 525.08 3.909.69
Note 19: Changes in inventories of work-in-progress and finished goods
Year ended Year ended

Particulars

March 31, 2025

March 31, 2024

Opening balance:

goods (A)-(B)

Finished goods 2.15 53.18

Work-in-progress 188.69 112.55
Total(A) 190.84 165.73

Closing balance:

Finished goods 3.72 2.15
Work-in-progress 69.45 188.69
Total(B) 73.17 190.84
Changes in changes in inventories of work-in-progress and finished 117.67 (25.11)

Note 20: Employee benefits expenses

Year ended

Year ended

Particulars March 31, 2025 March 31, 2024
Salaries, wages and bonus B12.29 666.72
Contribution to provident fund 41.24 38.98
Contribution to employee state insurance 0.90 1.39
Gratuity 12.50 9.90
Leave encashment 28.69 24.72
Staff welfare expenses 19.17 11.60
Total 914.79 753.31
Note 21: Depreciation expense
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
Depreciation of property, plant and equipment 38,22 19.04
Total 38.22 39.09
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Bhavyabhanu Electronics Private Limited

CIN: U32209TG2013PTC089834

Notes to financial statements as at and for the year ended March 31, 2025
(All amounts are in Rs. Lakhs, except otherwise stated)

Note 22: Other expenses

Particulars Year ended Year ended
March 31, 2025 March 31, 2024

Consumption of stores and spares 2.27 0.51
Power and fuel 5175 58.65
Repairs and maintenance

Plant and machinery 61.76 38.19

Computers 0.70 0.35

Others 40.80 36.36
Travelling and convevance 5.77 4.92
Printing and stationery 4.06 3.62
Telephone and communication charges - 0.01
Operating lease rent 33.68 33.10
Insurance 2.94 3.90
Rates and taxes 0.46 0.79
Legal and professional fees 14.83 7.96
Payment to auditors (Refer note 23 (a)) 6.00 6.00
Security charges 7.67 5.96
Changes in expected credit loss in receivables - 2.48
Bank charges and commission 7.17 7.65
Selling and distribution expenses 1.11 1.75
Foreign exchange fluctuations 2.36 13.68
Donations - 2.09
Miscellaneous expenses 12,64 10.77
Total 255.97 238.74
23(a): Details of payments to auditors

Year ended Year ended

Particulars

March 31, 2025

March 31, 2024

As statutory auditors
=Statutory audit fee 6.00 6.00
Total payment to auditors 6.00 6.00

23(b): Income tax expense

i) Income tax exy f(benefit) red

1in the statement of profit and loss

Particulars

Year ended

Year ended

March 31, 2025

March 31, 2024

Current tax

Current tax on protits for the year
Income tax relating to prior years
Total current tax expense

Deferred tax
Decrease/(increase) in deferred tax assets 30.12 (71.39)
(Decrease)/increase in deferred tax liabilities - -
Total deferred tax expense / (credit) 30.12 (71.39)
Total 30.12 (71.39)
ii) Income tax expense/(benefit) recognised directly in the equity
. Year ended Year ended
Particulz
. March 31, 2025 March 31, 2024
‘Tax effect on remeasurements of post-employment benefit obligations 0.27 0.91
Note 23(c): Reconciliation of tax expenses and ac ting profit multiplied by tax rate:
. Year ended Year ended
Partic
axticalars March 31, 2023 March 31, 2024
Profit/(loss) before tax expense 68.24 (285.58)
Income tax rate 25.17% 2517%
Income tax expense 17.17 (71.87)
Tax effects on amounts which are not deductible in caleulating taxable income 12,05 0.48
Income tax recognised in statement of profit and loss 20.12 (71.39)
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Bhavyabhanu Electronies Private Limited

CIN: U32209TG2013PTC089834

Notes to financial statements as at and for the year ended March 31, 2025
(Allamounts are in Rs. Lakhs, except otherwise stated)

Note 24: Finance cost

Particulars Year ended Year ended
March 31, 2025 March 31, 2024
Intevest expense on borrowings 71.51 158.47
Other finance charges® 62.79 66.80
Total 134.30 225,27
*Other finance chirges inchide commission on corporate guarantee provided by holding company amounting to Rs. 51.45 (March 2024: Rs. 56.36)
Net debt reconciliation
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
Cash and cash equivalents 0.20 0.035
Current horrowings (493.77) (1,076.79)
Total (493.57) (1,076.74)
Particulars Assets _ Liabilities - Total
Cash and cash equivalents Current borrowings
Net debt as at April 01, 2023 0.26 (1,659.77) (1,659.51)
Cash flows (Net) (0.21) 582.98 582.77
Net debt as at Mareh 31, 2024 0.05 (1,076.79) (1,076.74)
Cash Nows (Net) 0.15 583.02 583.17
Net debt as at March 31, 2025 0.20 (493.77) (493.57)
Note 25: Earnings per share
. Year ended Year ended
Particul
articulars March 31, 2025 March 41, 2024
Profit after tax 38.12 (214.19)
Basic:
Weighted average number of equity shares 4,976,000 4,976,000
Earnings per share (Rs.) 0.7 (4.30)
Diluted earnings per share (Rs.) 0.77 (4.30)
Note: EPS is ealeulated based on profits excluding the other comprehensive income.
Basic and diluted earnings per share are equal as there are no potential equity shares,
Note 26: Related party disclosures
a. List of related parties with whomn transactions have taken place during eurrent and/or previous year:
Name of the related party Nature of relationship
Astra Microwave Products Limited Holding company
Janyu Technologies Private Limited Associate of holding company
b. Details of outstanding balances as at the year end where related party relationship existed:
Name of the related parties Nature of balance As it Asat
March 31, 2025 March 31, 2024
Advance  veceived for supply  of| B _
materials/ services 74
Astra Microwave Products Limited '!.l'mi,r_- receivables = 485.60
Trade pavables 243.53 -
Value of corporate guarantee received
; i 3,500.00 4,300.00
for borrowings
. . -y Outstanding amount receivable against
Ja d va . 4t 4!
inyu Technologies Private Limited sale of goods 4.43 4.43
¢. Details of transactions during the year where related party relationship existed:
. . Year ended Year ended
f N, s
Name of the related parties ature of transaction March 31, 2025 March 31, 2024
Sale of products/services 1,530.28 2.387.54
Job work services received 2.80 2.47
. . Advance received 625.00 4,427.53
Astra Microwave Products Limited Advance adjusted 617.54 4.643.55
Corporate guarantee expense 51.45 56.36
Payment on behalf of companv 60.83 66.26
Rent paid 33.10 33.10




Bhavyabhanu Electronics Private Limited
CIN: U32209TG2013PTC089834

Notes to financial statements as at and for the year ended March 31, 2025
(All amounts are iu Rs. Lakhs, except otherwise stated)

Note 27: Employee benefit obligations

a) Leave obligations
The leave obligation covers the company's liability for sick and earned leave. Refer note 12 for details of provision made in this regard and note
20 for the charge in the current year.

b) Defined contribution plan

The company has defined contribution plan namely Provident fund. Contributions are made to provident fund at the rate of 12% of eligible
salary as per regulations. The contributions are made to registered provident fund administered by the government. The obligation of the
company is limited to the amount contributed and it has no further contractual nor any constructive obligation. The expense recognised during
the year towards defined contribution plan is Rs. 41.24 (March 2024: Rs. 38.98)

The company also contributes to employees' state insurance Scheme administered by Employees' State Insurance Corporation. The expense
recoguised during the year towards defined contribution plan is Rs. 0.90 and (March 2024: Rs. 1.39) and also refer note 20.

¢) Defined benefit plan:

Gratuity

The company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972. Employees who are in continuous service for
a period of 5 years are eligible for gratuity. The amount of gratuity payable on retirement/termination is the employees last drawn basic salary
per month computed proportionately for 15 days salary multiplied for the number of years of service.

Defined benefit plan — as per actuarial valuation for the year ended March 31, 2025
i. Expense recognised in the statement of profit and loss:

Gratuity
Particulars Year ended Year ended
March 31, 20235 March 31, 2024
1. Current service cost 10.11 7.84
2. Interest cost {net) 2,99 2.06
Total expense recognised in P&L 12,50 9.90
ii. Amount recognised in other comprehensive income
B Year ended Year ended

Particulars March 31, 2025 March 31, 2024
1. Actuarial loss on account of ;
- Financial Assumptions 0.35 0.36
- Experience Adjustments 0.74 3.26
Total expense recognised in OCI 1.09 3.62
iii. Net liability/(asset) recognised in the balance sheet as at March 31, 2025
Particulars As at March 31, 2025 As at March 31, 2024
1. Present value of defined benefit obligation as at Mareh 31 44.91 34.68
2. Cwrrent portion of the above 8.45 5.77
3. Non current portion of the above 36.46 28.01
iv. Changes in obligation during the year
Particulars As at March 31, 2025 As at March 31, 2024
A. Change in the obligation during the year ended March 31
1. Present value of defined benefit obligation at the beginning of the year 34.68 33.53
2. Expenses recognised in profit and loss account
- Current service cost 10.11 7.84
- Past service cost
- Interest expense/(income) 2.39 2.06
3. Recognised in other comprehensive income
- Actuarial gain/(loss) arising from:

i. Demographic assumptions - -

ii. Financial assumptions 0.35 0.36

ili. Experience adjustments 0.74 3.26
4. Benefit payments (3.36) (12.37)
Present value of defined benefit obligation at the end of the year 44.91 34.68




Bhavyabhanu Electronics Private Limited
CIN: U32209TG2013PTC089834

Notes to financial statements as at and for the year ended March 31, 2025

(All amounts are in Rs. Lakhs, except otherwise stated)

The key assumptions used in accounting for gratuity are as below

v. Actuarial assumptions

As at March 31, 2025

As at March 31, 2024

1. Interest rate/Discount rate 7.03% 7.24%
2. Rate of increase in compensation 6.00% 6.00%
3. Attrition rate 25.00% 25.00%

The estimate of future salary increases, considered in actuarial valuation, takes account of inflation, seniority, promotion and other relevant
factors, such as supply and demand in the employment market.

vi. Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions would have affected the defined benefit obligation
to the amounts shown below:

Particulars As at March 31, 2025 As at March 31, 2024

Di it rate (If changed by 1%)

Increase 43.26 33.41
Decrease 46.69 36.06
Salary escalation rate (If changed by 1%)

Increase 46.94 36.25
Decrease 42.99 33.21
Attrition rate (If changed by 1%)

Increase 44.75 34.53
Decrease 45.07 34.83

The above sensitivity analysis are based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely
to occur and changes in some of the assumptions may be correlated. When caleulating the sensitivity of the defined benefit obligation to
significant actuarial assumptions, the same method ( present value of the defined benefit obligation caleulated with the projected unit credit
method at the end of the reporting period) has been applied as when ¢aleulating the defined benefit liability recognised in the balance sheet.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior period.

Expected cashflow and duration of the plan

. Gratuity plan

Earticulars As at March 31, 2025 As at March 31, 2024
Weighted average duration of DBO 5.00 5.00
Expected benefit payments

Year1 8.46 5.77
Year 2 7.71 6.94
Year 3 7.43 5.64
Yearq 6.64 5.65
Year 5 5.77 4.41
Beyond 5 vears 25.81 19.81

vii. Risk exposure

Through its defined benefit plans, the company is exposed to a number of risks, the most significant of which are detailed below:

Interest rate risk:

The defined benefit obligation calculated uses a discount rate based on government bonds. If bond yields fall, the defined benefit obligation will
tend to increase.

Salary inflation risk:

Higher than expected increases in salary will increase the defined benefit obligation.

Demographic risk:

This is the risk of variability of results due to unsystemitic nature of decrements that include mortality, withdrawal, disability and retirement.
The effect of these decrements on the defined benefit obligation is not straight forward and depends upon the combination of sa lary increase,
discount rate and vesting eriteria. It is important not to overstate withdrawals because in the financial analysis the retirement benefit of a short
career employee typically costs less per year as compared to a long service employee.
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Bhavyabhanu Electronics Private Limited
CIN: U32209TG2013PTC089834

Notes to financial statements as at and for the year ended March 31, 2025
(All amounts are in Rs. Lakhs, except otherwise stated)

Note 28: Segment information
The company operates in a single product segment. Additional disclosures required as per Ind AS 108, "Operating Segments" are included below:

a. Geographical segment revenue by location of customers
The following is an analysis of the company’s revenue and results from continuing operations by

Segment Revenue

Particulars Year ended Year ended

March 31, 2025 March 31, 2024
In India 2,041.90 4,846.44
Outside India* - -
Total 2,041.90 4.846.44
b. Geographical segment assets
Particulars As at March 31, 2025 As at March 31, 2024
Segment assets
India 446.78 155.80
Outside India - -
Total 440.78 153.80

Major customers contributing more than 10 percent of revenue
The revenue from transactions with one customer exceeds 10% of the total revenue of the company the year ended March 31, 2025, amounting to Rs.
1,530.28 as against one customer for the year ended March 31, 2024 amounting to Rs. 4,387.54

Note 29: Assets pledged as security
The carrying amount of assets pledged as security for current borrowin gs are:

0 As at As at
arsiculacs March 31, 2024 March 31, 2023
Non-cwrrent

Property, plant and equipment 139.39 154.62
Capital work-in-progress 307.39 -
Total non-current assets pledged as security (A) 446.78 154.62

Current
Finauncial assets

Trade receivables 181.10 736.30
Non-financial assets

Inventories 703.02 894.60
Total current assets pledged as security (B) " 884.12 1,630.90
Total assets pledged as security ((A) + (B) 1,330.90 1,785.52

Note 30: Commitments and contingent liabilities
The company does not have any significant capital commitments as on the reporting date. Also the company has given certain performance
guarantees amounting to Rs. 1,097.12 (March 2024: 1,135.43 ) which is not included in contingent liabilities.
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31: Financial Instruments

Fair value
The management assessed the fair value of trade receivables, cash and cash equivalents, other bank balances, other financial assets, current borrowings, trade payables and other
financial liabilities appriximate their carrying amounts largely due to the short-term maturities or interest bearing nature of these instruments.

The tair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other
than in a forced or liquidation sale.

Setout below, is a comparison by class of the carrying amounts and fair value of the company’s financial instruments, other than those with carrying amounts that are reasonable
approximations of fair values:

Financial instruments by category

The carrving value and fair value of financial insteuments by cateaorios as of Mareh ‘41, 2025 were as follows:

Financial assets/liabilities at fair value

Particulars Fair value hierarchy | Amortised cost n through profit or loss Total carrying|  Total fair
’ Designated upon value value
. [ e Mandatory
initial recognition
Assets:
Non-current
(a) Other financial assets 3 4.79 - - 4.79 4.79
Current
Financial assets
(a) Trade receivables 3 181.10 - - 181,10 18110
(b) Cash and cash equivalents 0.20 - - 0.20 0.20
(c) Other bank balances 127.23 - - 127.23 127.23
(d) Other financial assets 3 19.35 - - 19.55 19.55
Liabilities:
Current
Financial liabilities
(a) Borrowings 3 493.77 . - 493.77 493.77
(b) Trade payables 3 102.29 - - 102.29 102.29
(c) Other financial liabilities 3 132.33 - - 132.53 132.53

The carrving vilue and fair value of financial instruments by categories as of March 31, 2024 were as follows;
Financial assets/liabilities at fair value

Particulars Fair value hierarchy | Amortised cost ~ through profit or loss Total carrying|  Total fair
Designated upon value value
P 5 Mandatory
initial recognition
Assets:
Non-current
Other financial assets 3 131.24 - - 131.24 131.24
Current
Finanvial assets
(1} Trade receivables 3 736.30 - - 736.30 736.30
(1) Cash and cash equivalents 0.05 - - 0.05 0.05
(c) Other bank balances 0.74 - - 0.74 0.74
(d) Other financial assets 3 10.96 - - 10.96 10.96
Liabilities:
Current
Financial liabilities
(a) Borrowings 3 1,076.79 - - 1,076.79 1,076.79
(b) Trade payables 3 95.71 - - 95.71 95.71
(¢) Other financial liabilities 3 80.26 - - 80.26 80.26

Fair value of instruments is classified in various fair value hierarchies based on the following three levels:

Fair value hierarchy
Level 1 - The fair value of financial instruments traded in active markets is based on the quoted market prices at the end of the reporting period. These instruments are included in

level 1.
Level 2 — The fair value of financial instcuments that are not traded in an active market is determined using valuation techniques, which maximise the use of observable market
data and rely as little as possible on entity specific estimates. If significant inputs vequired to fair value an instruments are observable, the instrument is included in level 2.

Level 3 - If one or more of the significant inputs are not based on observable market data, the instruments is included in level 3.
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32:. Financial risk management

Risk management framework

The company’s financial risk management is an integral part of how to plan and execute its husiness strategies. The company's management risk policy is set by the Board. The company's
activities expose it to a variety of financial risks, credit risk, liquidity risk and market risk rzlating to foreign currency exchange rate and interest rate. The campany's primary focus is to
foresee the unpredictability of fimancial markets and seek Lo minimize potential adverse effects on its financial performance. A summary of the risks have been given below

Credit risk

Credit risk is the risk arising from credit exposure to customers, cash and cash equivalents held with banks and emrent and non-current held-to maturity fimancial assets

The company primarily deals with its holding company, where there is a low credit risk Regarding credit exposure from other customers, the company has a procedure in place aiming to
minimise collectivn lusses.

The cariving amount of trade receivables, deposits, cash and bank balances, bank deposits and interest receivable un depusits represents company’s maximum expusure to the credit risk,
Bank deposits and cash balances are placed with reputable banks with high credit ratings. :

The credit quality of financial assets is satisfactory, taking into account the allowance for credit losses if any.

The company's exposure to credit is influenced mainly by collection pattern of trade receivables, which is generally skewed

An impairment analysis performed at each reporting date for customers The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets

a. Trade receivables

The company applies the simplified approach permitted by Ind AS 109 Financial Instruments. The expected loss rate is assigned for each category based on historical collection pattern of
sales, bicketing of veceivables. The historical loss vates are adjusted to reflect current and forward-lonking information on macroeconomic factors affecting the ability of the customer's to
settle the receivables.

Expected loss allowance as at March 31, 2023 and March 31, 2024 was determined as follows for trade receivables under the simplified approach:

Outstanding for following perviods from the date of transactions

s at March 31, 2025 - Total
AsiatMarchi3 N Less than 6 months 6 months to 1 vear 1year to 2 years Above 2 years ota
Ciross cirmying amont 180.70 1.50 0.66 140 187.44
Exjected credit losses 181 0.01 0.03 4.40 6.34
Carrying amount of trade receivables 8.8 158 0.6: 1811
(net of impairment) 78.89 " -03 110,

TTITESSaT - et T
As at March 31, 2024 [i] g for following periods from the date of tr Total
Less than 6 months 6 months to 1 vear 1 vear o 2 years Abbve 2 years
Gross carrying amoiint 730.88 - - 4.49 744.37
Eupetid credit Ionsses 740 - - 0.67 8.0
Carrying amount of trade receivables
(et of impairment) 73248 = 3.82 736.30
Expected loss rate
Age bucket Default percentage
Less than 6 months 1%
6 months to 1 vear 1%
1year to 2 vears 5%
Above 2 vears 100%
b. The company's exposure to evedit risk for fi inl assets other than trade receivables, where 12 month exy | eredit loss is T d
Carrying amount
Particulars Asat As at
March 31, 2025 March 31, 2024
Cash and cash equivalents 0.20 0.05
Other bank balances 127.23 074
Other financial assets 24.34 142.20
Less: Expected credit loss = -
131,77 142,99
Movement in expected credit loss
8 As at As at
Particulars
v March 31, 2025 March 31, 2024

Opeomg balinee 8.07 5:59
Adkels provided/reversed ) during the vear (1.79) 2,48
Nel re cment of expected credil loss 6.34 8.07

Significant estimates and judgements
Provision for expected credit loss on trade receivables

The expected loss allowance is based on aforesaid factors, The company uses judgement in making these assumptions and selecting the inputs to the provision for expected credit loss
caleulation, based on the company's past history, existing market conditions as well as forward looking estimates at the end of each reporting period. The company applies the simplified
approach permitted by Tnd AS 109 Financial Instruments, which requires expected lifetime losses to be recognised fiom initial recognition of the receivables

Following are the financial assets carried at amortised cost at the repoiting date

. As at As at
Particulars March 31, 2025 March 31. 2024
Tratle receivables 181.10 736.30
Cash and cash equivalents 0.20 005
Other bank balances 127,23 0.74
Other financial assets 2434 142.20
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Liquidity risk
Prudent liquidi
maintains flexi

k management implies maintaining sufficient cash and the availability of funding to meet obligations when due and to close out market positions. Company’s treasury
tv in funding by maintaining availability under deposits in banks,

Management monitors cash and cash equivalents on the basis of expected cash flows
The company monitors the level of expected cash inflows from financial assets together with expected cash outflows on trade pavables and other financial liabilities. As at March 31, 2025,
the expected cash flows from financial assets is Rs. 181.10 (As at March 31, 2024: Rs.736.30).

Following are the remaining contiactual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted

(i) Financing arrangements

The cumpany hits aecess to the fullowing undrawn borrowing facifities at the end of the reporting perind:
[ Particulars [ AsatMarch 31,2025 | Asat March 31, 202
[Expiring within one vear (hank overdralt and other farilities) | 1.006.27 | 1.223.21

(ii) Maturities of Finaneial Liabilities

March 31, 2025

More than five Total carrying

Particulars within 12 months 1-5 Years

vears amount
Borrowings 493.77 - - 493.77
Trade pavaliles 102.29 - . 102.29
Other financial liabilities 132,33 - - 13253
Total 728.59 - - 728,50

March 31, 20

Particulars within 12 months (=3 Years More than five Total carrying

years amount
Bormowi 1,076.79 - - 1,076.79
Trinle payaliles 95.71 - - 95.71
Other sial liabilities 80.26 - -
Total 1,252.760 = =

Market risk

Market eisk is the visk that the fair valie or future cash Bows af a
risk and price A3k Finnneial inst its affected by i
analysis in the following sections relite ta the position as at March
The analysis exelinde the impact of movements in market variable
linbilities.

The sensitivity of the relevant profit or loss iten is the effect of the assumed changes in respective market risks. This is based on the financial assets and financial liabilities held at March 31
2025 and March 31, 2024.

aneial instrnment will Auctwate beeanse of changes in market priv arket risk comprises of currendy risk, interest rate

e v il borrowings and tradde ceeeivables and trade pavables invalving forvign et rency exposure. The sensitivity
4 nel March 31, 2024.

sarrving valies of gratuity and other post- retirement abligations; provisions: and the non-financial assets and

Foreign currency risk

Fareign eurreney sk is the sk that the fair value ar future cash flows of an exposure will fluctuate because of changes in foreign exchange eates, The campany's exposure to the risk of
changes in fureign exchange rates relates primarily to the trade pavables. The risks primarily relate to fluctuations in US Dollar and J Py ngainst the funotional currencies of the cumpany.
The company’s expasute o foreign enrrency chunges fior all other currencies is not material. The company evaluates the impact of foreign exehange rte fluctuations by assessing its
exposure to exchange rate risks

The company’s foreign currency payables are as follows
Exposure to currency risk
The summiny quantitative dats about the Compung’s gross exposure to curreney tisk is as follows:

Asat As at
March 31, 20235 March 31, 2024

rticulars Cu ; . i
Fargieuin rrency . . Amount in functional Amount in Amou.nt 2
Amount in foreign currency . functional

currency foreign currency
currency
Amutints Payvable USD 0.17 14.56 0.31 25.47

JPY 2,92 168 - -

Sensitivity analysis:

A reasonably possible strengthening (weakening) of the USD or JPY, against INR would have affected the measurement of financial instruments denominated in foreign currency and
affected equity and profit or loss by the amounts shown below. This analysis assumes that all other variables, in particular interest rates, remain constant and ignores any impact of forecasts
sales and purchases.

Increase/(decrease) in
profit before tax

Porticulars

Strengthening of foreign Weakening of foreign

currency currency

March 31, 2025 (5% change)
UsD (0.73) 0.73
JPY (0.08) 0.08
March 31, 2024 (5% change)
Uso (1.27) 127
APY = -

s Charterr,rd_:{;_{
AEE e €y
}?/Gﬁ'\’ AAC-500 T,
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Price risk
There are no company's investments which are subjected tu price risk.

Interest rate risk

Interest rate risk is the risk that the fair valie or fitare eash Nows of o financial imstrument will fuctiate bevause of change in market intereal mtes. As the company has certain detn
abligations with Mloating interest rites. exposire tu the sk of changes in markel interest mtes are dependent of changes in market interest lanagement moniturs the movement in
interest rate and, wherever possible, reacts (o matetial meavements in such tates by restructuring its financing wrrangement. As the company has no stgnificant interest hearing assets, the
ineeme and operating cash fows are substantially independent of thanges in markel interes rates.

Interest rate sensitivity )
The following table deman strates the sensitivity to a reasonably possible change in interest rates on that portion of loans and borrowings affected. With all other variables held constant, the

compny’s profit befove tax is affected through the impact on floating rate borrowings, as follows:

Increase/(decrease) in

Particulars profit before tax
March 31, 2025 March 31, 2024

Chunyge in interest rate
“invrense by 50 basis points (2.47) (5.38)
=ilecrease by 50 basis points 2.47 538

33: Capital Management

The Campany's silijertives whimn managing capital ane to

« Safeguard their ability 1o continue a5 4 going concern, s that they can continue to provide returns for shareholders and benefits for other stakeholders and
* Maintain an optimal capital stencture to reduce the eost of rapital.

As al March 31, 2025, the company has only ane cliss of equity shares. Consequent to the above capital structure there are no externally imposed capital requirements.
The company maniges capital structure and makes adjustments in light of changes in economie conditions and the requirements af the finaneial covenants. The company monitors
capital wsing a gearimg ratio, which is debt divided by tatal capital. The company includes within debit, interest bearing loans and bewrowings.

Capital gearing ratio

Tarticulars As at March 31, 2025 As at March 31, 2024
Borrowings

Current borrowings 493.77 1,076.79
Cash and cash equivalents (0.20) (0.05)
Net Debt 493.57 1,076.74
Equity

Equity share capital 497.60 497.60
Other equity 282,35 193.60
Total capital 779.95 69

Net debt Lo equity ratio 63%

The net debt to equity ratio for the current year decreased from 136% to 62 % as a result of repayment of the borrowings, which resulted in decrease in the net debt at the end of the year.

i) Loan covenants

Under the terms of the cash eredit facility, the company is required to comply with the following financial covenants:

A Tatal net worth must be more than Rs. 8517 :

b Interest covernge ratio must e more than 2

¢) Current ratio must be more than 15

d) Tatal outside liabilities Total net worth must not be more than 3

The company has not complid with point {a) andl (e} stated above. Due to the breach of the financial covenant as stated in point (2) above, the management of the company has to either
infuse additional capital or unsecured lnan Lo the sxtent of ileterioration of total et worth below 8517, The company has neither infused any additional eapital nor any unsecured loan, The
bank has not requested the repavment of eash eredit facility as of the date when these financial statements were approved by the board of directors Management is in the process of
renegotiating the terms of the loan agreement with tie bank,

34: Short term Lease

2) Nature of lease The company has taken coquiy and office premises on lease.
b) Short term lease The lease is cancellable at option of both the parties by giving 3 months notice in advance. Accor dingly, the company- has identified the
exemption lease as a short term lease and opted the short term lease exemption.

©) expense on account
of short Lerm leases
d) Cash outflow The leaso rent paid 15 Rs, 13,10,

‘Thir lease expense recognised in respect of short term leases is Rs. 33.10 (refer note 26)
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Note 35: Additional regulatory information required by Schedule ITT

(i) Title dleeds of immovable properties not held in name of the company.
The compuny does not hald any immavable properties.

Lii) Details of benami propertly held
No proceedings have been initiated on or
thereunder.

are pending against the company for holding benami propeily under the Benami Transactions (Prohibition) Act, 1988 (43 of 1988) and Rules made

{iii) Borrowing secured against current assets

The company has borrowings from banks on the basis of secur ity of curvent assets. The quarterly st

set out bylow,

atements filed by the company with banks are not in agreement with the books of accounts as

Quarter ended Name of bank

Amount as per
books of account

Amount as
reported in
quarterly
statcment

Amount of
difference -
{excess)/short

Reasons for difference

June 30, 2024 HDFC Bank

Inventories: 783.83

Inventories: 782.5

fnventories:

On aceount of purchases recorded
due tu Goods in Transit in Luoks ol
accounts

Tiade receivables:
404.35

Trade Receivables:
235.11

Trade Receivables:
(169.24)

Basis the terms and conditions of the
facility availed by the company, the
vompany is reporting only tiade
receivables which are outstanding for
less than 9o days in the quarterly
statements

September 30, 2024 |HDFC Bank

Inventories: Bo1.71

Inventories: 803 08

Lnventories: 137

On accomnl of  considering  thel
provision for net realisable valie in
the books of accounts

Tiade receivables:
416.86

Trade Receivables:
300.75

Trade Receivables:
(u6.11)

Basis the terms and conditions of the
faciliey availed by the company. the
company is reporting only tiade
receivables which are outstanding for
less than 90 davs in the quarterly
statements

December 31, 2024 [1IDFC Bank

Inventories: 73752

Inventories: 737.48

Inventories: (0.04)

On acvount of purchases recorded
due to Goods in Transit in books of
accounts,

Tiade receivables:
1553

Trade Receivables:
96.63

Trade Receivables:
(38.67)

Basis the terms and conditions of the
facility availed by the rompany, the
company is reporting only trade
receivables which are outstanding fo
less than 90 davs in the quarterty
statements

March 31, 2025 HDFC Bank

Al
‘ﬁ;z%:te Nature of Current
. Mg Asset offered as
capital limits - .
5 Security
sanctioned E
Inventories and Trade
2,300 : A
receivables
Inventories and Trade
2,300 .
receivables
Inventories and Trade
2,300 .
receivables
- Inventories and Trade
1500 .
receivables

Inventories: 703.02

Inventories: 706.12

Inventories: 3.1

On  account  of considering  the
provision fur net realisable value in
the books uf acconnts,

Trade receivables:
18744

Trade Receivables:
160.94

Trade Receivables:
(26.5)

Basis the terms and vonditions of the
facility availed by the company, the|
company is reporting onlv  trade,
receivables which are outstanding for|
less than 9o days in the quarteily
statements,

(iv) Willful defaulter

The company has not been declared as willful defanlter by any bank or financial institution or government ot

(v) Relationship with struck off companies

any governmenl authority

The company has no transactions with the companies struck off under Companies Act, 2013 o Companies Act, 1956

(vi) Registration of charges or satisfaction with registrar of companies
There are no charges or satisfaction which are vet to be registered with the registrar of companies beyond the statutory period.

(vt} Complinmee with mimber of layers of companics

Thecompany has com

(i) Complianee with approved sch
The campany has not entered into ¢

eis) of arrangemes
seheme of arcangement which has an accannting impacl on current or previous fi

X

(ix) Ltitisation of borrowed funds and share premium

(A) The company has not advanced or loaned or invested funds to anv othe

shall:

a. directly or indireetly lend or invest in other persons or entities identified in any manner whatsoever by or on beh.

ied with the mumber of lavers preseribed under the Companies Act, 2013, read with the Companies { R

b. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

(B) The company has not 1eceived any fund fiom any person(s) or entityi

the group shall:

a. directly ov indirectly lend or invest in other persons or entities identified in any manner whatsoever by
b. provide any guarantee, securily or the Jike on behalf of the ultimate beneficiaries.

(x) Undisclosed income

There is no income surrendered or disclosed as income during the current or previous year in the tax

account.

(xi) Details of crvpto currency or virtual cu rency

The company has not traded or invested in crvpto currency,

(xii) Valuation of property, plant and equipment, intangible assel and investment property

The company has not revalued its property, plant and equipment or intangible

(xiii) Utilisation of borrowings availed from banks and financial institutions

The borrowings obtained by the company from banks and financial institutions have been

or virtual curreney duiing the current or previous vear,

assets or both dwring the curtent or previous year

il vear,

applied for the purposes for which such loans were was taken

striction on number of Lavers) Rules, 2017

¥ person(s) or entity(ies), including foreign entities (Ttermediaries) with the understanding that the Intermeliary

alt of the group (Ultimate beneficiaries) o1

(ics), including foreign entities (Funding party) with the understanding (whether recorded in writing or otherw isc) that

oron behalf of the funding party (Ultimate beneficiaries) or

assessments under the Income Tax Act, 1961, that has not been recorded in the books of
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(xiv) Analytical Ratios

B B ™
S.No. Ratio nerator Denomiuator March 31, 2025 | March 31, 2024 | % Variance Reason forvariauce
of above 25%
Current r i " - i
I i "“:"'I' Totl currentassets [ Totul ourreint abilitics L h2g 100 % Virkamoe is el
b i
Deblocyuity ratio Fotal equity Variamr is ih o account of de : i
b {0 of t:mo-;)l Birmings i 0.0 1506 =50.50 % | basrronvip current yew and Wi
) equity for the current year.
. L Vartaine is | Iy o account of decrease i
1t s s oy Crage Earmlings  vailalile % 2 . )
¢ rl:: n(lt‘ill:\l i erage i".":“'lr“_‘" e b Dbt wrviee 026 (o011 -2700 03% |Inwrivitigs in the current vear and also inc
s 5 it e . ; 5 i
o the Earnings available for debt sersice
Thee variance is primvarily die 1o ob
. - Average shurclylden| = ikl 5 ic i
W Return on cyuity (") Prodit aiter tax Averige: shaidyilden 518% AT TG =EH RGO ler mix, which re 'f"cd e an
- capinify d
fance is primarily due to a chanue 1 the
- N vl A i%, which resulted in an incrcase it
u lu\rntlfr_\ furnover rtio Revom fr wale ol Average inventor 0.62 e SR wiles mix, which I‘C\I-I"Ld in an muf\nt n g
(no of times) povalits N despite a decrease in overall sales during the
cutrent war
1 ivables turnover ratio [Tuta] Revenue o Chwing el it Sl 71.28% Vartanee 15 pranarly on accotint of decrease in e
2 3 !
1) et mecvivibifos o sveivaliles {1 current vew
e pravihlies turnover rati o o Ve is primaily on account of decrease i
@ THR [Raubs over ratio il priiraliases Clusing trade payables et} 26 39 RETRTI Mg g iy o accutnt af decrease i
f times) - ke during the current voar
I Net cupilal turnover ratio Total  Revan Frvmni | Av gy winrkiry) 6 B B Visrsamee is primarly on aceount of deercas
i) DT vapital 45 iz . | revenue from vperations
1 varianee is primarily due fo a change I the
! tal Tevenue R " J )
[ Net profit ratio (%) Profit after tax Taotal tevenue  from LB 4% gzt sales mix, which resulted in an increase in [l
operations despite a decrease in ovenll sales during fh
clrrenl veir
Earnings hefore infuresshaAvon afittal Vurianee is primarly on aceount of inercase in it
. 4 s hefore it i A e i !
i Returin on capital employed (%) and hw:-: ey :.“l ¥ 9.19% SN ~234.69% il decrcase: in borrowings and finance cost huring
o e eurment'y ear
before interest Varianee is primanly on uccount of inerease in it
3 Return on investment (%) el oecs | Closing of total assets By -5 97% “244. 70 anil deerea: horrowings and finance vost diing
i 5
Deseviption of i de 1
a Current ratio

Current rutio is computed as u ratio of total current assets to total current liabil

b Debt-equity ratio
Debt - equity ratio is computed as a ratio of horrowings fo totat equity

e Delbt service coverage ratio
Debt servive conerige ratio is cotmgnited ws a piki il carning availabibe for debt service to debt service
1) Earnings availalihe fur debt semive i sam of pin it after tax trcost and non cash expenditure
if) Debt service i sum ol finanie cost sl i

d Return on equity ratio
Return onn cquity ratio is computed as w 1atio of profit after tax to use 1ge of opening & closing total equity:

[ 3 Inventory tarnover ratio
Inventory turnover ratio is computed as a 1

o af revenue from sale of products to averuge of opening & closing inventory

f Trade veceivables turnover ratio
Tiade receivables turmover ratio is computed us a 1atio of revenue fiom operitia

s to closing trude receivables

g Trade payables turnover ratio
Trade purables turnoser ratio is computed as a ratio of total purchuses (o elosing trade payables

T Net capital umover ratio
Net capital tumover ratio is computed as a rutio of revenue from aperations to average uf opening & closing working capital.

| Netprofitrato
Net profit ratio is computed as a ratio of profit after tax o revenue from opuiulions,

J Return on capital employed
Return an capital Emploved is computed as a ratio of profit before
Capital employed consists of total equity and deferred tax liabi

interest & taxes to uverage of opening & clusing capital employed

k Return on investment
For equity
Return on investiment is computed as a ratio of EBIT to closing totul ussets

Y 1'-”'"

Q{\‘f";\N AAC- Joul

W
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368 y of other ing polici

This nole provides a list of the significant accounting policies adopted in the preparation of these financial statements, These policies have been consistently applied to all the vears
presented, unless othenwise stated.

Note 36.1: Rounding of amounts:
All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs us per the requirement of Schedule TIT, unless otherwise stated.

Note 36.2: Segment reporting:
Operating segments are reported in a manner consistent with the internal reporting provided Lo the chief operaling decision maker. The company has identified group managing
director and group joint managing director as chief operating decision makers,

Note 36.3: Foreign currency translation:

(i) Functional and presentation currency

Ttems included in the financial statements of the company are measured using the currency of the primary economic environment in which the entity nperates (the functional
currency’). The financial statements are presented in Indian rupee (INR), which is company functional and presentation currency.

(ii) Transactions and balances

Foreign currency tanstetions are teanshated into the fundtional cirrency using the exchange rates at the dates of the transactions. Foreign exchange saing and losses resulting from the
seltlement of such transactions and feom the tanslation of monetary assets and Habilities (other than advanee consideration paid or received in foreign ewrrency) denominated in
foreign eorrencies at year end exchunge rates are generall recogmised in profit or loss.

Non-monetary items that are measwred at fair value in foreign curreney dre teanslited using the exchange rates al the date when the foir value was dotermined. Translation
differences on assets and labilities carried at e value are reported as pat of the faie value gain or loss

Note 36.4: Income tay

The income tax expense ur credit for the period is the tax payable on the current period's taxable income based on the applicable income tax rate for each jurisdiction adjusted by
changes in deferred tax assets and liabilities altributable to temporary differences and to unused tax losses.

The current income tax charge is caloulated on the basis of the tax laws enacted or substontively enacted ot the end uf the reporting period. Munagement penndically evaluates
positions taken in Lx returns with respect o situations in which applicable tax regulation is subject 1o interpretation and vonsiders whether it is probuble thal a taxation aut hority will
aceepl an uncertain tix treatment. The company measures its tx balinces either hased on the mast likely amount or the expected value, depending on which method provides o better
prediction of the resolution of the uncertainty.

Delerred income tax is provided in [ull, using the liability method. on temporary differenius anising between the tax bases of sssels and liabilities and their carrving aimounts in the
financial statements. Deferred income tax is also not accounted for if it arises from inital recognition of un asset or lability in a transaction that at the tme of the transaction uifects
neither accounting profit nor taxable profit (tax loss). Deferred income tax is determined using tag rates (and laws) that have been enacted or substantially enaited by the end of the
reporting period and are expected to apply when the related deferred income tax asset is realised or the delerred income tax Hahility is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only it it is probable that future taxable amounts will be available to utilise those
temporary differences and losses.

Deferred tox ussets and Gabilities are offsel when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred tax balances relate to the same
taxation anthority. Current tax assets and Lox liabilities ace offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the
asset and seitle the lability simultanesusly. .

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other vomprehensive income or directly in equity. In this case, the tax
is alsu recognised in uther comprehensive income or directly in equity, respectively.

Note 36.5: Leases
Payments associated with short-term leases and all leases of low-value assets are recognised on a straight-line basis as an expense in profit or loss, Short-term leases are leases with a
Tease term of 12 months or less, without a purchase option,

Note 36.6: Impairment of assets

Assets are Lested for impairment whenever events or changes in dreumstances indicate that the carrying amount may not be recoverable. An impairment loss (s recognised for the
amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs of disposal and value in use, For
the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cosh mfows which are largely independent of the cash inflows
from other assets or wroups. of assets (cash-ger ting units). Non-financial assets other than goodwill that sufferod mp. are pevi 1 Tor possible reversagl of the
impairment at the end of each reporting period.

Note 36.7: Cash and cash equivalents:

For the purpose af presentation in the statement of cash flows, cash and vash equivalents includes cash on hand, deposits held ot call with finangial ingtitetions, other short-term,
highly liquid investments with otiginal matyrities of three months ar less that are readily convertible to known amounts of cash and which are subject to an insignificant sk of
changes in value, and cash credit facility availed fram the banks, Cash credit facility availed from the banks are shown within borrowings in current labilities in the balance shpst

Note :36.8: Inventories: .

Raw matenals, work in progress and finished goods are stated at the lower of cost and net g ble value. Cost of mw materials comprises cost of purchases. Cost of work-in-progress
and finished goods comprises divect materials. direet labour and an appropripte proportion of varable and fxed overhead expenditure, the latter being allucated on the hasis of
narmal operating capacity. Cost of mventories also include all other costs incarred in Bringing the inventories (o their prosent location and condition, Costs are asshgned o ndividual
iems of inventory on weighted average hosis. Net realisable vatue is the estimared selling price in the ordinary course of business less the estimated eosts of completion and the
estimated costs necessary o mike the sale,

Note 36.9: Financial assets: .

i) Classification

The company classifies its fimaneial assets in the following measurement calegories:

+ thuse to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and

« thosit measured al amortised cost, ’

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash Hows,
For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income.

ii) Recognition and derecognition

Regular way purchiase and sales of financial assets are recognised on trade-date, the date on which the company commits to purchase or sale the financial assets. Financial assets are
dereeognised when the right to receive cash flows from the financial assets have expired or have been transferred and the company has transferred substantially all the risks and
rewards of ewnership.
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iii) Measurement

At initial recognition. the company measures a (inancial asset {excluding trade receivables which do not contain a significant financing component) at its fair value plus, in the case of
a tinancial asset not al fair value through profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets
carried at fair value through profit or loss are expensed in profit or loss

iv) Impairment of financial assets
The company assesses on a forward looking basis the expecled credit losses associated with its assets carried at amortised cost. The impairment methodology applied depends on
whether there has been a significant increase in credit risk. Note 32 details how the company determines whether there has been a significant increase in credit risk.

v) Derecognition of financial assets

A financial asset is derecognized only shen

» The company has transferred the rights to receive cash flow from the financial asset or

» retains the contractual rights to receive the cash flows of the financial assets, but assumes a contractual vbligation to pay cash flows tu une or more recipients

Where the entity has transferred an asset, the company evaluates whether it lias transterred substantially all risks and rewards of ownership of the financial usset, In such cases. the
financial assel is derecognized, Where the entity has not transferced substantially all risks and rewards of ownership of the financial asset is not derecognized.

Where the entily has neither transferred a inancial asset nor retains substantially all risks and rewards of ownership uf the financial asset, the financial asset is derecognised il the
company has not retained cantrol of the financial asset. Where the company retains control of the financial asset, the asset is continued to be recognised to the extent of continuing
involvement in the fnaniiul asset.

vi) Income recognition

Interest income

Interest income is recognised using the effective mterest rite method. The effective interest cate is the rate that exactly discounts eslimated fulure cash receipts through the expected
life of the finaniial asset to the gross carrying wimount of a financial asset. Whes aleulating the effective interest rate, the company estimates the expected cash flows by constdering all
the contractual ternis of the financial asset but does nat consider the expected credil losses

Interest income on financial assets al amortised cost and financial assets at FVOCI is caleulated using the effective interest method is recognised in the statement of profit and loss as
part ot other income ’

Interest income is caleulated by applying the effective interest rate to the gross carrving amount of a financial asset except for financial assets that subsequently become credit-
impaived. For credit-impaired financial assets the etfective interest rate is applied to the net carrying amount of the financial asset (after deductivn of the loss allowance).

Note 36.10: Derivatives
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured to their fair value at the end of each reporting
period. These dertvative contracts are not designated as hedges and are accounted for at fair value through profit or loss and are included in other income.

Note :36.11: Property, plant and equipment

The company’s accounting policy for property, plant and equipment is explained in Note 1.1. Historical cost includes expenditure that is directly attributable to the acquisition of the
items.

Subsequent eosts are included in the asset’s carmving amount or recognized as a separute assel, as appropriate, only when it is probable that future economic benefits sssovioted with
the item will flow to the entity and the cost of the item can be mensured reliably. The carrving amount of any component accounted for as separate asset is derecognized when
replaced. All ather repairs and maintenance are charged to profit or loss during the reporting period in which they are incurred.

The assets’ residual values and useful lives are reviewed, and adjusted if approptiate, at the end of each reporting period.

An asset’s carrying amount is written down imniediately to its recoverable amount if the asset's cartying amount is greater than its estimated cecoverable amount

Gains and losses on disposal are determined by comparing proceeds with carrying amount. These are included in statemenl profit and loss

Note 36.12 : Trade and other payables
These amounts represent Nabilities for goods and serices provided to the entty prior to the end of fing
within credit period after recognition. Trade and other pavables are presented as current liabilities v
tecogrized initially at their fir value and subsequently d at tized vost using the effective i

al year which are unpaid. The amounts are unsecured and are usually paid
fess payment is not due within 12 monlhs after the reporting period. They are
sreest method.

Note 36.13 : Borrowings costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalized duving the period of time that is
required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a substantial period of Hme to get ready for their intended use
or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing cost eligible for
capitalization.

Other borrowings costs are expensed in the period in which they are incurred,

Note 36.14 : Provisions and Contingent Liabilitics

Provisions are recognised when the Company has a present olligation (legal or constructive) us i1 result of o past event. it is probable that an outflow of resources will be reguired to
settle the obligation and a reliable estimate can be made of the amuunt of the obligatiun. Provisions are nut recognisedd for future uperating losses; When the Campany expects some or
all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised as o separate asset, but only when the reimbursement is virtuully
certain, The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

Provisions are measured at the present volue of management's best estiniate of the expenditure required to settle the present obligation at the end of the reporting pedod. The discount
rate used to determine the present value is a pre-tax rate that reflects cucrent markel assessments of the time value of money and the risks specific to the liability. The increase in the
provision due to the passage uf lime is recognised as interest expense.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of one or more uncertain future
events beyond the control of the Company or a present obligation that is not recognized because it is not probable that an outtlow of resources will be required to settle the obligation
A contingent liability also adses in extremely rare cases where there is a liability that cannot be recogmized because it cannot be measured retiably.

The Company does not recognize a contingent liability but discloses its existence in the financial statements.
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Note 36.15: Employee benefits

(i) Short-term obligations:

Liubilities for wages and salories, indluding non=monetary benefits that are expected to be settled wholly within 12 months after the end of the period in which the employees render
the related servive are recognized in respect of emplovees” services up to the end of the reporting period and are measured at the amounts expected Lo be paid when the liabilities are
settled. The liabilities are presented as payable to employees in the balance sheet,

(ii) Other long-term employee henefit obligations:

The liabilities for earned leave and sick leave ave not expected to be settled wholly within 12 months after the end of the period in which the employees render the related service. They
are thecefore measuned as the present value of expected future payments to be made in respect of services provided by employees up to the end of the reporting period using the
projected wmt credit method. The benefit are diseounted using the government band yield rates at the end of the repo peniod that have terms approximating to the terms of the
related abligations. Remeasurements as o result of the experience adjustments and changes in actuwarial assumptions are recognized in profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer settlement for at least twelve months after the
reporting period, regardless of when the actual settlement is expected to occur.

(iii) Post-employment obligations

The company operates the following post-employment schemes:

(2} Defined benefit plans - gratuity: and

(b) Defined contribution plans - provident fund.

a. Defined benefit plans - gratuity

The liability recognized in the balunce sheet in respect of defined benefit aratuity plans is the present value of the defined benefit obligations at the end of the reporting period. The
defined benefit obligation is calculated annually by actuaries using the prajected unit credit method.

The present value of the defined benefit obligatiom is determined by discounting the estimated future cash outflows by reference to market yields at the end of the reporting period on
government bunds that have terms approximating to the terms of the related obligation.

The interest cost is caleulated by applying the discount rate to the balance of the defined benefit obligation. This cost is included in employee benefit expense in the statement of profit
and loss

Remeasurement gains and losses avising fromt expedence adjustments and change in actusriul assumptions are recognized in the period in which they vceur, directly in other
comprehensive income, They are included in tetoined camings in the statemient of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit abligation resulting from plan amendiments ar curtailments are recognized immediately in prufit or loss as past service cost

b. Defined cuntribution plans - provident tund

The company pays provident fund contributions to publicly administered funds as per local regulations. The company has no further payment obligations once the contributions have
been paid. The contributions are accounted for as defined contribution plans and the contributions are recognized as employee benefit expense when they are due.

Bonus plans:
Company recogiises a liability and an expense for bonuses. The company recognises a provision where contractually obliged or where contractually obliged or where there is a past
practice that has created a constructive obligation,

Note 36.16: Earnings per share:

(i) Basic earnings per share

Basic earnings per share is calculated by dividing:

+ The profit attributable to owners of the company

= By the weighted average number of equity shares outstanding during the financial year,

(ii) Diluted earnings per share

Diluted eitrmings per share adiusts the figures used in the determination of basic earnings per share to Luke into aceount:

» The after income tax effect of interest and other financing costs assuciated with dilutive potential equity shares, and

* The weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential equity shares.

Note 36.17: Use of estimates

The preparation of the financial statements in conformity with Tnd AS requires the management Lo make estimates, judgements and assumptions. These estimates, judgements and
ptions affect the app! of aceaunting policies and the reported amounts of the assets and liabilities, the disclosure of the contingent asseks and liabilities at the dote of the

finaneial statements and reported amounts of revenue and expenses duting the period. Aveounting estimates could change from pedod (o period. Actual results could differ from thuse

estimates, Appropriate changes in estimates are made as the management beeomes aware of these changes in cire MICES SUET ling the estimates. Changes in estimates are

reflected in the ateirents in the perind in which changes are made and, it material, theie effects are disclosed in the notes o the financiol statements,

Note 37: Going Concern

As of March 31, 2025, the company had accumulated losses and has incurred losses during the previous year. Also, the company has not complied with certain loan covenants as
disclosed in note 33(i). Notwithstanding the above factors, the management is confident that it will be able to meet its cash flow requirements for the next 12 months from date of this
finoncinl statements. Henee the financial statements have been prepared on a going concern basis. Key factors considered by the management and Board of directors of the company
fer armiving at such conclusion are os follows:

1) Astra Microwave Products Limited, the holding company, has provided a letter of support.

1i) Approved business plan with an expected order book on hand and future cash flow projections {rom the same.
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