


























Astra Foundation  
Notes forming part of the financial statements for the year ended March 31, 2022 

 
Background 
 
Astra Foundation is a company registered under section 8 of the Companies Act 2013, vide 
Corporate Identifications Number: U80904TG2016NPL110782 on 9th July 2016, at Hyderabad, 
Telangana. The Company has been formed to promote education, including special 
education and employment enhancing vocation skills, undertake and carryout charitable, 
educational, health and socio-economic programs for the welfare of poor and needy people. 
 
Note I: Significant accounting policies 
 
This note provides a list of the significant accounting policies adopted in the preparation of these 
financial statements. These policies have been consistently applied to all the years presented, 
unless otherwise stated. 
 
Note 1.1: Basis of preparation of financial statements 
 
Compliance with Ind AS 

(i) The financial statements comply in all material aspects with Indian Accounting 
Standards (Ind AS) notified under section 133 of the Companies Act, 2013 (the 
Act) Companies (Indian Accounting Standards) Rules, 2015} and other relevant 
provisions of the Act. 

(ii) Historical cost convention: The financial statements have been prepared on a 
historical cost basis  

 
Note 1.2: Use of estimates 
 
The preparation of the financial statements in conformity with Ind AS requires the management to 
make estimates, judgments and assumptions. These estimates, judgments and assumptions 
affect the application of accounting policies and the reported amounts of the assets and 
liabilities, the disclosure of the contingent assets and liabilities at the date of the financial 
statements and reported amounts of revenue and expenses during the period. Accounting 
estimates could change from period to period. Actual results could differ from those estimates. 
Appropriate changes in estimates are made as the management becomes aware of these 
changes in circumstances surrounding the estimates. Changes in estimates are reflected in the 
financial statements in the period in which changes are made and, if material, their effects are 
disclosed in the notes to the financial statements.  
 
 
Note 1.3: Revenue recognition Grants and Donations: 
Grants and donations are recognized when there is reasonable assurance that the trust will 
comply with the conditions attached to them. 
Revenue is recognized at fair value of the consideration received and receivable. Amount 
disclosed as revenue are inclusive of GST and net of returns, trade allowances, rebates, value 
added taxes and amounts collected on behalf of third parties. 
 
The Company recognizes revenue when the amount of revenue can be reliably measured, it is 
probable that future economic benefits will flow to the entity and specific criteria have been met 
for each of the company's activities. 



 
Note 1.4: Foreign Currency Transactions 
 
Transactions in foreign currencies are recorded at the exchange rates prevailing on the date of 
respective transaction.  
 
Note 1.5: Income tax 
The Trust is registered under section 12A of Income tax Act, 1961 and eligible for 100% income 
exemption under section 11 of the income tax Act. 
 
Note 1.6: Cash and cash equivalents 
For the purpose of presentation in the statement of cash flows, cash and cash equivalents 
includes cash on hand, deposits held at call with financial institutions, other short-term, highly liquid 
investments with original maturities of three months or less that are readily convertible to known 
amounts of cash and which are subject to an insignificant risk of changes in value, and bank 
overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet. 
 
Note 1.7: Trade and other payables 
These amounts represent liabilities for goods and services provided to the company prior to the 
end of financial year which are unpaid. The amounts are unsecured and are usually paid within 30 
days of recognition. Trade and other payables are presented as current liabilities unless payment 
is not due within 12 months after the reporting period. They are recognized initially at their fair value 
and subsequently measured at amortized cost using the effective interest method. 
 
Note 1.8: Provisions 
Provisions for legal claims, service warranties, volume discounts and returns are recognized 
when the company has a present legal or constructive obligation as a result of past events, it is 
probable that an outflow of resources will be required to settle the obligation and the amount can be 
reliably estimated. Provisions are not recognized for future operating losses. 
 
Provisions are measured at the present value of management's best estimate of the expenditure 
required to settle the present obligation at the end of the reporting period. The discount rate used to  
determine the present value is a pre-tax rate that reflects current market assessments of the time 
value of money and the risks specific to the liability. The increase in the provisions due to the 
passage of time is recognized as interest expense. 
 
Note 1.9: Employee benefits 
 
Provisions of The Employee Provident Fund and miscellaneous provisions Act, 1952 and 
Employees State Insurance Act, 1948 and the Payment Gratuity Act, 1972 are not applicable as 
the numbers of employees employed during the financial year do not fall under the purview of the 
applicable provisions of the act. 
 
Note 1.10: Earnings per share 
 
(i) Basic earnings per share 
Basic earnings per share are calculated by dividing: 

• The profit attributable to owners of the company 

• By the weighted average number of equity shares outstanding during the financial year 
adjusted for bonus elements in equity shares issued during the year. 
 



(ii) Diluted earnings per share 
Diluted earnings per share adjust the figures used in the determination of basic earnings per share to 
take into account: 
 

• The after income to effect of interest and other financing costs associated with dilutive 
potential equity shares, and 

• The weighted average number of additional equity shares that would have been 
outstanding assuming the conversion of all dilutive potential equity shares. 

 

 








